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815:$� VHUYLFHV� ZHUH� HVWDEOLVKHG�� WKH� <:&$�FUHDWHG�WKH�:RPHQ¶V7UDLQLQJ�&HQWUH�DQG�3UH�VFKRRO�LQ�$TDEHW�-DEEHU�5HIXJHH�&DPS�7R� IXUWKHU� FRQVROLGDWH� DQG�H[WHQG�WKLV�ZRUN��WKH�<:&$�RI�-RUGDQ�ZDVIRUPHG� LQ� ������ ZLWK� EUDQFKHV� DQG� FHQWHUV� LQ�WKH�5HIXJHH�&DPSV�RQERWK� WKH� (DVW�%DQN�DQG�:HVW�%DQN�RI�WKH�5LYHU�-RUGDQ��,W�ZDV�DIILOLDWHGWR�WKH�:RUOG�<:&$�LQ����� DV�WKH�<:&$�RI�-RUGDQ�:LWK� WKH� RFFXSDWLRQ� RI� WKH� :HVW�%DQN�LQ�������WKH�<:&$�IDFHG�QHZFKDOOHQJHV� ,WV�SURJUDPV�UHDFKHG�RXW�WR�PRUH�ZRPHQ�DQG�FKLOGUHQ�LQ�WKH5HIXJHH &DPSV� 815:$� WKHQ� SURYLGHG� SUHPLVHV� IRU�WKH�<:&$�WRHVWDEOLVK� SUH�VFKRROV� LQ� WKH� .DODQGLD� DQG� -DOD]RQH� 5HIXJHH� &DPSV�ZKLFK�ZHUH�ODWHU�H[SDQGHG�WR�DFFRPPRGDWH�ZRPHQ¶V�DFWLYLWLHV�$V� D� ZRPHQ¶V� PRYHPHQW� LW� VKDUHG�UHVSRQVLELOLW\�ZLWK�RWKHU�ZRPHQ¶VRUJDQL]DWLRQV� WR� SURYLGH�VHUYLFHV��ZKLFK�DUH�QRUPDOO\�WKH�UHVSRQVLELOLW\RI� D� 1DWLRQDO� *RYHUQPHQW� 6SHFLDO�FRPPLWWHHV�OLNH�WKH�+XPDQ�5LJKWV&RPPLWWHH� ZHUH� IRUPHG� WR� PHHW� VRPH� RI� WKH� QHZ� FKDOOHQJHV��DQG�DYDULHW\� RI�\RXWK�FOXEV�ZHUH�HVWDEOLVKHG�WR�KHOS�LQ�WKH�SURFHVV�RI�EXLOGLQJD� QHZ� JHQHUDWLRQ� WKDW� ZHUH� OLYLQJ� XQGHU� RFFXSDWLRQ� 7KH�YRFDWLRQDOVFKRRO� GHYHORSHG�LWV�SURJUDPV��DQG�WKURXJK�WKH�\HDUV�EHFDPH�RQH�RI�WKHPRVW� SURPLQHQW� DQG� FUHGLEOH�VHFUHWDULDO�VFKRROV�VHUYLQJ�WKH�3DOHVWLQLDQFRPPXQLW\�,Q� -XO\� ������ -RUGDQ� VHYHUHG� LWV� WLHV� ZLWK� WKH� :HVW� %DQN�� DQG� WKH3DOHVWLQH� 1DWLRQDO� &RXQFLO� LQ�LWV�PHHWLQJ�RQ�1RYHPEHU���WK�������DQGRIIHUHG�LWV�KLVWRULF�SHDFH�LQLWLDWLYH�DQG�SURFODLPHG�WKH�UHELUWK�RI�WKH�6WDWHRI� 3DOHVWLQH� DORQJ� VLGH� WKH�6WDWH�RI�,VUDHO��,W�EHFDPH�LPSHUDWLYH�IRU�WKH<:&$�LQ�WKH�:HVW�%DQN�WR�UH�HVWDEOLVK�LWVHOI�DQG�DSSO\�IRU�UH�DIILOLDWLRQWR� WKH� :RUOG� <:&$�DV�WKH�<:&$�RI�3DOHVWLQH� (OHFWLRQV�LQ�WKH�:HVW%DQN� EUDQFKHV� WRRN�SODFH��DQG�WKH�ILUVW�1DWLRQDO�&RXQFLO�RI�WKH�<:&$RI� 3DOHVWLQH� ZDV� HOHFWHG� LQ� -DQXDU\��������$�GHOHJDWLRQ�ZDV�FKRVHQ�WRDWWHQG� WKH� :RUOG� &RXQFLO� 0HHWLQJ� LQ�1RUZD\�LQ�-XO\�������ZKHUH�WKHDIILOLDWLRQ�ZDV�HQGRUVHG�7KURXJKRXW� WKH� \HDUV� WKH� <:&$� KDV� GHYHORSHG� D� ZLGH� UDQJH� RISURJUDPV� DQG�SURMHFWV�DLPHG�DW�HPSRZHULQJ�ZRPHQ�DQG�SURYLGLQJ�WKHPZLWK� HGXFDWLRQDO�� FXOWXUDO�� DQG� WUDLQLQJ� RSSRUWXQLWLHV�� 7KH�DLP�ZDV�WRGHYHORS� WKHLU� VNLOOV� DQG� SHUVRQDOLWLHV�� DQG� WR� VXSSRUW�WKHP�LQ�DFWLYHO\SDUWLFLSDWLQJ� LQ� GHYHORSLQJ� WKHPVHOYHV�� WKHLU� IDPLOLHV� DQG� WKHLUFRPPXQLWLHV�
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,,��:RUOG�$OOLDQFH�RI�<0&$¶V�DQG�:RUOG�<:&$�UHVROXWLRQV�,� <¶V�UHVROXWLRQV�DERXW�WKH�VLWXDWLRQ�LQ�WKH�0LGGOH�(DVW���:RUOG�<:&$�UHVROXWLRQV�DSSURYHG�E\�:RUOG�&RXQFLO� ����,Q� ���� WKH� :RUOG� <:&$� &RXQFLO� PHHWLQJ� DGRSWHG� D� VWDWHPHQW�RQ0LGGOH� (DVW� WHQVLRQV�� 7KLV� VWDWHPHQW� UHDG� LQ� SDUW�� 7KH H[SORVLYHVLWXDWLRQ�LQ�WKH�0LGGOH�(DVW�LV�LQFUHDVLQJ�LQ�JUDYLW\�DV�HYHU\�GD\�JRHV�E\�,W� LV� WKH�PRVW�VHULRXV�WKUHDW�WR�ZRUOG�SHDFH�IDFLQJ�XV�WRGD\�DQG�KDV�JRQHEH\RQG� WKH� FRQWURO�RI�WKH�UHJLRQ��,W�DIIHFWV�QRW�RQO\�WKH�SHRSOH�ZKR�OLYHWKHUH� EXW� SHRSOH� WKURXJKRXW� WKH� ZRUOG�� $W� WKH� KHDUW�RI�WKLV�H[SORVLYHVLWXDWLRQ� LV�WKH�TXHVWLRQ�RI�3DOHVWLQH��ZKLFK�KDV�EHFRPH�D�PDMRU�FRQFHUQRQ� WKH� DJHQGD� RI� WKH� 8QLWHG� 1DWLRQV�� ,W� LV� D� TXHVWLRQ� RI� D� SHRSOHXSURRWHG� IURP� WKHLU�KRPHODQG��OLYLQJ�XQGHU�RFFXSDWLRQ��OLYLQJ�LQ�FDPSVDQG� VFDWWHUHG� WKURXJKRXW�WKH�ZRUOG��7KH�8QLWHG�1DWLRQV�KDV�UHFRJQL]HGWKDW� WKH� SUREOHP� RI� 3DOHVWLQLDQ� UHIXJHHV� KDV�DULVHQ�IURP�WKH�GHQLDO�RIWKHLU� LQDOLHQDEOH� ULJKWV� DV� D� SHRSOH� XQGHU� WKH� &KDUWHU� RI� WKH� 8QLWHG1DWLRQV� DQG� WKH� 8QLYHUVDO� 'HFODUDWLRQ� RI� +XPDQ� 5LJKWV�� 7KHLPSOHPHQWDWLRQ� RI�WKHVH�ULJKWV�LV�FUXFLDO�WR�WKH�HVWDEOLVKPHQW�RI�D�ODVWLQJSHDFH«�>:H� UHFRJQL]H� WKDW@� WKH� ORQJHU� D� SHRSOH� DUH� IRUFHG� WR� OLYH�LQ�WKHVHFRQGLWLRQV�� WKH� PRUH� ELWWHUQHVV� LQHYLWDEO\� LQFUHDVHV�� DQG� WKH� PRUHGLIILFXOW� ILQGLQJ� DQ\ VROXWLRQ�EHFRPHV��'HVSLWH�WKH�PRXQWLQJ�QXPEHU�RI8QLWHG� 1DWLRQV� 5HVROXWLRQV�� QR� SURJUHVV� KDV� EHHQ� PDGH�� :H� XUJHQDWLRQDO�DVVRFLDWLRQV�WR�PDNH�WKH�ZLGHVW�SRVVLEOH�XVH�RI�WKLV�VWDWHPHQW��6LQFH� ���� WKH� FULVLV� LQ�WKH�0LGGOH�(DVW�KDV�EHFRPH�PRUH�FULWLFDO��1RWRQO\�KDV�WKHUH�EHHQ�QR�VROXWLRQ�WR�WKH�IDWH�RI�WKH�3DOHVWLQLDQ�UHIXJHHV�DQGWR� WKH�ZKROH�TXHVWLRQ�RI�3DOHVWLQH��EXW�WKH����� LQYDVLRQ�RI�/HEDQRQ�DQGWKH� FRQWLQXHG�SUHVHQFH�WKHUH�RI�DOO�RFFXS\LQJ�IRUHLJQ�IRUFHV�KDV�EURXJKWJUHDW� ORVV� RI� OLIH� DQG� KDV� GLVSODFHG� KDOI� D� PLOOLRQ�/HEDQHVH�FLWL]HQV�$FWLRQ� E\� WKH�<:&$�:RUOG�0RYHPHQW�LQ�VXSSRUW�RI�WKH�UHVROYH�RI�WKH/HEDQHVH�SHRSOH�WR�UHWDLQ�WKHLU�QDWLRQDO�VRYHUHLJQW\�LV�YLWDO�DQG�XUJHQW�)XUWKHUPRUH� WKH� FRQWLQXRXV� WKUHDW� WR� WKH� VHFXULW\� RI� UHIXJHHV� LQ� WKHFDPSV� DQG� YXOQHUDELOLW\� RI� DOO�UHIXJHHV�DQG�GLVSODFHG�SHRSOH��GHPDQGVVSHFLDO�DFWLRQ�E\�WKH�ZRUOG�PRYHPHQW�%H� LW�� WKHUHIRUH�� UHVROYHG� WKDW� WKH� :RUOG� <:&$� &RXQFLO�PHHWLQJ�LQ6LQJDSRUH� XUJHV� WKH� DGRSWLRQ�RI�WKH�IROORZLQJ�ILUVW�VWHSV WR�D�MXVW�SHDFHUHFRJQL]LQJ� WKDW� QR�VROXWLRQ�FDQ�EH�IRXQG�IRU�RQH�SHRSOH�DW�WKH�H[SHQVHRI�DQRWKHU�



�

)RU�WKH�/HEDQHVH�SHRSOHx WKH�ZLWKGUDZDO�RI�DOO�RFFXS\LQJ�IRUHLJQ�IRUFHV�IURP�/HEDQRQx WKH�DVVXUDQFH�RI�WKH�VRYHUHLJQW\�RI�/HEDQRQ�
)RU�WKH�3DOHVWLQLDQ�SHRSOHx WKH�UHFRJQLWLRQ�RI�WKH�ULJKWV�RI�WKH�3DOHVWLQLDQ�SHRSOHx WKH� UHFRJQLWLRQ� RI� WKH� 3DOHVWLQH� /LEHUDWLRQ� 2UJDQL]DWLRQ� DV� WKHLUOHJLWLPDWH�UHSUHVHQWDWLYHx D�KDOW�WR�WKH�EXLOGLQJ�RI�,VUDHOL�VHWWOHPHQWV�LQ�WKH�:HVW�%DQNx WKH� HVWDEOLVKPHQW� RI�D�3DOHVWLQLDQ�VWDWH�LQ�WKH�WHUULWRULHV�RFFXSLHG�E\,VUDHO�VLQFH�����
)RU�WKH�,VUDHOL�SHRSOHx 7KH�UHFRJQLWLRQ�RI�WKH�6WDWH�RI�,VUDHO�E\�WKH�$UDE�VWDWHV�DQG�WKH�3/2x 7KH�UHFRJQLWLRQ�RI�WKH�ULJKWV�RI�WKH�,VUDHOL�SHRSOH�x )RU�WKH�SHDFH�RI�WKH�ZRUOG��DQG�QRW�RQO\�IRU�WKH�0LGGOH�(DVW�FRXQWULHVLQYROYHG�� ZH�� DV� D� ZRPHQ
V� ZRUOG� PRYHPHQW�� XUJH� DOO� QDWLRQDODVVRFLDWLRQV WR� WDNH� ZKDWHYHU� DFWLRQ� PD\�EH�SRVVLEOH�LQ�WKHLU�VLWXDWLRQDQG� UHSRUW� WKHLU� DFWLRQV� WR� HDFK� RWKHU� WKURXJK� WKH� :RUOG� ([HFXWLYH&RPPLWWHH�
���5HVROXWLRQV�DSSURYHG�E\�WKH�<:&$�:RUOG�&RXQFLO� ����7KH� ���� :RUOG� <:&$� &RXQFLO� PHHWLQJ� LQ� 3KRHQL[�� $UL]RQD&RQFHUQHG� DERXW� WKH� FRQWLQXLQJ� VWDWH� RI� ZDU�� YLROHQFH�� PLOLWDU\H[SDQVLRQLVP�� RFFXSDWLRQ� DQG� YLRODWLRQV�RI�KXPDQ�ULJKWV�LQ�WKH�0LGGOH(DVW�� &RQFHUQHG� WKDW� WKLV� VLWXDWLRQ� LI� XQUHVROYHG� SRVHV�D�YHU\�VHULRXVWKUHDW� WR� ZRUOG� SHDFH�� 5HDIILUPV� WKH� ���� :RUOG� <:&$� &RXQFLOUHVROXWLRQ� RQ� WKH� 0LGGOH� (DVW� DQG� UHQHZV� LWV� FRPPLWPHQW� WR� D� MXVWVROXWLRQ�WR�WKLV�FRQIOLFW�,W�WKHUHIRUH�UHVROYHV�WKDW�/RFDO� DQG� QDWLRQDO� DVVRFLDWLRQV�� LQ�FRRSHUDWLRQ�ZLWK�RWKHU�1*2V�SUHVVWKHLU� UHVSHFWLYH� JRYHUQPHQWV� WR� LQWHQVLI\� WKHLU� HIIRUWV� IRU� SHDFH�ZLWKMXVWLFH�LQ�WKH�0LGGOH�(DVW�



�

)XUWKHUPRUH�LW�XUJHV�JRYHUQPHQWV�WR�x 6WRS�WKH�ZRUOG�ZLGH�DUPV�UDFH�DQG�WKH�VDOH�RI�DUPV�WR�WKH�DUHD�x 3URPRWH� WKH� FRQYHQLQJ� RI� WKH� SURSRVHG� LQWHUQDWLRQDO� SHDFHFRQIHUHQFH� RQ� WKH� 0LGGOH� (DVW�DV�FDOOHG�IRU�E\�WKH�8QLWHG�1DWLRQV�DQGWKH�:RUOG�<:&$�x :RUN�IRU�D�QXFOHDU�IUHH�0LGGOH�(DVW�x %ULQJ� DQ� HQG� WR� WKH�ZDU�LQ�/HEDQRQ�DQG�SUHVV�IRU WKH�ZLWKGUDZDO�RI,VUDHOL�DQG�DOO�RWKHU�LQWHUYHQLQJ�DUPHG�IRUFHV�IURP�WKH�FRXQWU\�x 3UHVV� IRU� WKH� ZLWKGUDZDO�RI�,VUDHO�IURP�DOO�WHUULWRULHV�RFFXSLHG�VLQFH�����x 6XSSRUW� WKH� ULJKW� RI�WKH�3DOHVWLQLDQ�SHRSOH�WR�VHOI�GHWHUPLQDWLRQ�DQGWKH�HVWDEOLVKPHQW�RI�WKH�3DOHVWLQLDQ�VWDWH�RQ�WKH�:HVW�%DQN�DQG�*D]D�%HDULQJ� LQ� PLQG�WKH�&KULVWLDQ�FRPPLWPHQW�RI�WKH�<:&$�WR�SHDFH�ZLWKMXVWLFH� DQG� WKH� ULJKW� RI� DOO� SHRSOHV�WR�VHOI�GHWHUPLQDWLRQ��IUHHGRP�DQGGLJQLW\��WKH����� :RUOG�<:&$�&RXQFLO�IXUWKHU�XUJHV�x 1DWLRQDO� DVVRFLDWLRQV� WR� FRQWLQXH� WR� HGXFDWH�WKHLU�PHPEHUVKLS�DQGWKHLU� FRPPXQLWLHV� DERXW� WKH� URRW� FDXVHV� RI� WKH�FRQIOLFW�LQ�WKH�0LGGOH(DVW�x 7KH� :RUOG� <:&$� WR� SURPRWH� DQG� RUJDQL]H�IXUWKHU�³0LGGOH�(DVW(QFRXQWHUV´� LQ� VXSSRUW� RI� SHDFH� DQG� MXVWLFH� DQG� LQ� RUGHU� WR� EXLOGDZDUHQHVV� DQG� XQGHUVWDQGLQJ� FRQWULEXWLQJ� WRZDUGV�EULQJLQJ�SHDFH�DQGKHDOLQJ�WR�WKLV�WURXEOHG�DUHD�
%��<
V�UHVSRQVHV�WR�ILUVW�,QWLIDGD���� :RUOG� <0&$� :RUNVKRS� RQ� 0LJUDQW� :RUNHUV� DQG� +XPDQ5LJKWV��9HQH]XHOD������� -DQXDU\������$� 5HVROXWLRQ� RQ� WKH� 0LGGOH�(DVW�ZDV�EURXJKW�XS�DW�WKH�FORVLQJ�VHVVLRQRI� WKH�:RUOG�<0&$�:RUNVKRS�RQ�0LJUDQW�:RUNHUV�DQG�+XPDQ�5LJKWV�KHOG�LQ�&DUDFDV��9HQH]XHOD������� -DQXDU\�������$IWHU� OLVWHQLQJ� WR� UHSRUWV� IURP� GLIIHUHQW� SDUWV� RI� WKH� ZRUOG�� VHYHUDOSDUWLFLSDQWV� DW� WKH� ZRUNVKRS� H[SUHVVHG� WKH�IHHOLQJ�WKDW�WKH�VLWXDWLRQ�RIWKH� 3DOHVWLQLDQV� ZDV� EHFRPLQJ� QRW� RQO\� VHYHUH� EXW�RQH�WKDW�LW�QHHGHGJOREDO� DWWHQWLRQ� DQG� LQYROYHPHQW�� ,W� ZDV� QRWHG�IXUWKHU�WKDW�MXVW�DV�WKH:RUOG� <0&$� $FWLRQ� RQ� $SDUWKHLG� KDG� VXFFHHGHG� LQ� PRELOL]LQJ
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ZRUOGZLGH� <0&$� DWWHQWLRQ� DJDLQVW�DSDUWKHLG��WKHUH�ZDV�DOVR�D�QHHG�WRLQLWLDWH�VLPLODU�VWHSV�DURXQG�WKH�VLWXDWLRQ�LQ�WKH�0LGGOH�(DVW�7KH�IROORZLQJ�LV�WKH�WH[W�RI�WKH�UHVROXWLRQ��:H� WKH� SDUWLFLSDQWV� RI� WKH� :RUOG� <0&$� :RUNVKRS� RQ� 0LJUDQW:RUNHUV� DQG� +XPDQ� 5LJKWV� KHOG� LQ� 9HQH]XHOD� IURP� ����� -DQXDU\������� ZLVK�WR�H[SUHVV�RXU�GHHS�FRQFHUQ�DERXW�WKH�VLWXDWLRQ�LQ�WKH�0LGGOH(DVW�:H� OHDUQW� RI� WKH� GHWHULRUDWLQJ� VLWXDWLRQ� DQG�WKH�JURZLQJ�KXPDQ�ULJKWVYLRODWLRQV� RI� WKH�3DOHVWLQLDQ�SHRSOH�LQ�WKH�RFFXSLHG�WHUULWRULHV�LQFOXGLQJ-HUXVDOHP�� :H� ZHUH� GLVPD\HG� E\� WKH� UHFHQW� HYHQWV� LQ� WKHVH� SODFHV�ZKHUH� \RXQJ�SHRSOH�KDYH�FRPH�WR�WKH�IRUHIURQW�RI�WKH�HIIRUWV�IRU�FKDQJH�:H� XQGHUVWDQG� WKDW� LQ�WKH�ODVW�PRQWK�DORQH��� SHRSOH�ZHUH�NLOOHG��RYHU��� LQMXUHG�DQG�PDQ\ PRUH�GHWDLQHG�ZLWKRXW�DFFHVV�WR�WKH�GXH�SURFHVVHVRI�ODZ�7KLV� LV� WKH� WLPH� IRU� D� GHHSHQLQJ� DQG� VWUHQJWKHQLQJ� RI� <0&$LQYROYHPHQW�� :KLOH� ZH� UHFRJQL]H� WKDW� WKH� <0&$� KDV� SOD\HG� DQLPSRUWDQW� UROH� RYHU� WKH� ODVW� �� \HDUV�� WKLV�LQYROYHPHQW�QHHGV�UHYLHZ�VWXG\�� DQG� SODQQLQJ� IRU� LQWHQVLILHG� DFWLRQ� LQ� WKH�OLJKW�RI�WKH�FKDQJLQJVLWXDWLRQV�:H� WKHUHIRUH�XUJH�WKH�:RUOG�$OOLDQFH�RI�<0&$V�WR�DGRSW�WKH�IROORZLQJVWHSV�x 7KH� :RUOG� $OOLDQFH�RI�<0&$V�VKRXOG�PRELOL]H�LQFUHDVHG�VROLGDULW\DQG� VXSSRUW� WR� HIIRUWV� RI� <0&$V� LQ� WKH� 0LGGOH� (DVW� WKDW�GHDO�ZLWKLPPHGLDWH� UHOLHI� SURJUDPV�DQG�ORQJ�WHUP�SODQV�WR�DGGUHVV�WKH�VLWXDWLRQVRI�WKRVH�ZKR�DUH�VXIIHULQJ�DQG�YLFWLPL]HG�x 7KH� :RUOG� $OOLDQFH� VKRXOG� PRELOL]H� LQWHUQDWLRQDO� SXEOLF� RSLQLRQDERXW� WKH� FDXVHV� DQG� PDQLIHVWDWLRQV� RI� WKH� 3DOHVWLQLDQV
� SUREOHPVLQFOXGLQJ�WKHLU�FODLPV�IRU�WKHLU�OHJLWLPDWH�ULJKWV�x 7KH� :RUOG�$OOLDQFH�RI�<0&$V�VKRXOG�DGRSW�D�SRVLWLRQ�RQ�WKLV�LVVXHDW� WKH���WK :RUOG�&RXQFLO�WDNLQJ�LQWR�DFFRXQW�DOO�UHOHYDQW�81�UHVROXWLRQVRQ�WKH�LVVXH�LQ�FRQVXOWDWLRQ�ZLWK�<0&$V�LQ WKH�0LGGOH�(DVW�7KH� :RUOG� $OOLDQFH� VKRXOG� ZRUN� DORQJ� ZLWK�RWKHU�SHDFH�IRUFHV�LQ�WKHUHJLRQ�WR�KHOS�ILQG�D�MXVW�DQG�GXUDEOH�SHDFH��



��

�����WK�<0&$�:RUOG�&RXQFLO��������UHVROXWLRQ�DQG�VWDWHPHQW�RI�WKH\RXWK�PHHWLQJ%DVHG� RQ� WKH� UHVROXWLRQ�DQG�UHFRPPHQGDWLRQV�RI�WKH�SDUWLFLSDQWV�RI�WKH:RUOG� <0&$� :RUNVKRS�RQ�0LJUDQW�:RUNHUV�DQG�+XPDQ�5LJKWV��KHOGLQ� 9HQH]XHOD� IURP� ����� -DQXDU\� ������ WKH� ��WK� :RUOG� &RXQFLOH[SUHVVHV�LWV�GHHS�FRQFHUQ�DERXW�WKH�VLWXDWLRQ�LQ�WKH�0LGGOH�(DVW�5HFRJQL]LQJ� WKH�GHWHULRUDWLQJ�VLWXDWLRQ�RI�WKH�3DOHVWLQLDQ�SHRSOH�DQG�WKHJURZLQJ� KXPDQ� ULJKWV� YLRODWLRQV� LQ� WKH� RFFXSLHG�WHUULWRULHV�LQFOXGLQJ-HUXVDOHP�� DQG� GLVPD\HG� E\� WKH� UHFHQW� HYHQWV� LQ� WKHVH� SODFHV�ZKHUH\RXQJ� SHRSOH� KDYH� FRPH� WR� WKH� IRUHIURQW� RI� HIIRUWV� IRU� FKDQJH�� ZHEHOLHYH� WKDW�WKLV�LV�WKH�WLPH�IRU�D�GHHSHQLQJ�DQG�VWUHQJWKHQLQJ�RI�<0&$LQYROYHPHQW�� :KLOH� WKH� <0&$� KDV� DOUHDG\� SOD\HG�DQ�LPSRUWDQW�UROH�WKLV� LQYROYHPHQW�QHHGV�UHYLHZ��VWXG\��DQG�SODQQLQJ�IRU�LQWHQVLILHG�DFWLRQLQ�WKH�OLJKW�RI�WKH�FKDQJLQJ�VLWXDWLRQV�:H� WKHUHIRUH� UHVROYH� WKDW� WKH� :RUOG� $OOLDQFH� RI� <0&$V� DGRSW� WKHIROORZLQJ�VWHSV��� 7KH� :RUOG� $OOLDQFH�RI�<0&$V�VKRXOG�PRELOL]H�LQFUHDVHG�VROLGDULW\DQG� VXSSRUW� IRU� HIIRUWV� RI� <0&$V�LQ�WKH�0LGGOH�(DVW�ZKLFK�GHDO�ZLWKLPPHGLDWH� UHOLHI� SURJUDPV�DQG�ORQJ�WHUP�SODQV�WR�DGGUHVV�WKH�VLWXDWLRQVRI�WKRVH�ZKR�DUH�VXIIHULQJ�DQG�YLFWLPL]HG��� 7KH� :RUOG�$OOLDQFH�VKRXOG�LPSOHPHQW�D�SURJUDP�GHVLJQHG�WR�GHHSHQXQGHUVWDQGLQJ� RI� WKH� FDXVHV� DQG� PDQLIHVWDWLRQV� RI� WKH� 3DOHVWLQLDQSUREOHP��� 7KH� :RUOG�$OOLDQFH�RI�<0&$V�VKRXOG�ZRUN�ZLWK�RWKHU�SHDFH�IRUFHVLQ� WKH�UHJLRQ�WR�KHOS�ILQG�D�MXVW�DQG�GXUDEOH�SHDFH��WDNLQJ�LQWR�DFFRXQW�DOOUHOHYDQW�81�UHVROXWLRQV�RQ�WKH�LVVXH�,Q� WKH� 5HSRUW��5DJH��5HVLVWDQFH�DQG�5HFRQFLOLDWLRQ���WKH�:RUOG�<0&$<RXWK� &RQIHUHQFH� WR� WKH� ��WK :RUOG� &RXQFLO�� PRYHG� WKDW��WKH�ZRUOG<0&$� 0RYHPHQW� VKRXOG� WDNH� D� VWDQG� LQ� VXSSRUW� RI� WKH�3DOHVWLQLDQ\RXWK�IRU�VHOI�GHWHUPLQDWLRQ�E\�RUJDQL]LQJ�LQWHU�DUHD�H[FKDQJH�SURJUDPVDQG� RWKHU� LQWHUQDWLRQDO� HYHQWV� LQ� WKH� 0LGGOH� (DVW� WR� SURPRWHLQWHUQDWLRQDO� VROLGDULW\� DQG� XQGHUVWDQGLQJ� WR� VROYH� WKH SUREOHPV� DQGLVVXHV�DIIHFWLQJ�\RXWK�LQ�WKH�UHJLRQ�



��

��� ,QWHUQDWLRQDO� 'HOHJDWLRQ� DQG� ,QWHUQDWLRQDO� <0&$� 0HHWLQJ�RQ3DOHVWLQLDQ�,VVXHV���&DLUR���2FWREHU� ����$V� D� IROORZ� XS� RQ WKH���WK :RUOG�&RXQFLO�5HVROXWLRQ�RQ�3DOHVWLQH�DQGSDUW� RI�WKH�DZDUHQHVV�HIIRUW�WR�GHHSHQ�XQGHUVWDQGLQJ�DQG�LQYROYHPHQW�LQWKH�SUREOHPV�DIIHFWLQJ�WKH�3DOHVWLQLDQV��WKH�:RUOG�$OOLDQFH�SXEOLVKHG�WKHERRN� �7KH�3DOHVWLQLDQ�6LWXDWLRQ���E\�6DUDK�*��%URZQ��ZKLFK�ZDV�ZLGHO\GLVWULEXWHG�)ROORZLQJ� WKH� SXEOLFDWLRQ� RI� WKH� ERRN��WKH�:RUOG�$OOLDQFH�RI�<0&$VVHW� XS� D� GHOHJDWLRQ� WR�YLVLW�WKH�:HVW�%DQN�DQG�*D]D��-RUGDQ��,VUDHO�DQGWKH� 2FFXSLHG�7HUULWRULHV�LQ�6HSWHPEHU�������7KH�YLVLW�RI�UHSUHVHQWDWLYHVIURP� SDUWQHU� <0&$V� RI�WKRVH�LQ�WKH�0LGGOH�(DVW�ZDV�VHHNLQJ�WR�JDLQ�DILUVW�KDQG� XQGHUVWDQGLQJ� RI� WKH� VLWXDWLRQ� LQ�WKH�UHJLRQ��7KH�YLVLW�RI�WKHGHOHJDWLRQ� ZDV� IROORZHG� E\�DQ�,QWHUQDWLRQDO�PHHWLQJ�LQ�&DLUR��LQ�ZKLFKPHPEHUV�RI�WKH�GHOHJDWLRQ�ZHUH�MRLQHG�E\�RWKHU�<0&$�UHSUHVHQWDWLYHV�7KH�GHOHJDWLRQ�PDGH�WKH�IROORZLQJ�UHFRPPHQGDWLRQV�7KH� HOHYHQ� UHFRPPHQGDWLRQV� ZKLFK� IROORZ� VKRXOG�EH�XQGHUVWRRG�DQGDFWHG�RQ�LQ�WKH�OLJKW�RI�ZKDW�KDV�EHHQ�VWDWHG�DERYH��� 7KH�:RUOG�$OOLDQFH�VKRXOG�UHFRJQL]H�WKH�ULJKW�RI�3DOHVWLQLDQV�WR�VHOI�GHWHUPLQDWLRQ� DQG� WR� DQ LQGHSHQGHQW� VWDWH� LQ� WKHLU� RZQ�ODQG��DQG�WKHULJKW� WR�UHWXUQ�WR�D�UHJLRQ�ZKHUH�ERWK�SHRSOHV���,VUDHOLV�DQG�3DOHVWLQLDQV��FDQ� OLYH� LQ� SHDFHIXO� FRH[LVWHQFH�RQ�DQ�HTXDO�EDVLV��7KH�ZRUOG�$OOLDQFHVKRXOG� DOVR� UHFRJQL]H� WKH�3/2�DV�WKH�VROH�DQG�OHJLWLPDWH�UHSUHVHQWDWLYHRI� WKH� 3DOHVWLQLDQ� SHRSOH�� ZKLFK� FDQ� EHVW� H[SUHVV� WKHLU� KRSHV� DQGXQGHUVWDQG�WKHLU�DVSLUDWLRQV��� 7KH� :RUOG�$OOLDQFH�VKRXOG�UHFRJQL]H�WKH�ULJKW�RI�,VUDHO�WR�H[LVW�DV�DQLQGHSHQGHQW�VWDWH�LQ�GHILQHG�DQG�VHFXUH�ERUGHUV��� 7KH� :RUOG� $OOLDQFH�VKRXOG�XUJH�WKH�*RYHUQPHQW�RI�,VUDHO�WR�UHVSHFWDQG� DSSO\� WKH� )RXUWK� *HQHYD�&RQYHQWLRQ��WKH�8QLWHG�1DWLRQV�6HFXULW\&RXQFLO� 5HVROXWLRQV� ��� DQG� �����DQG�WKH�81�&RQYHQWLRQV�RQ�+XPDQ5LJKWV��ZKLFK�KDYH�EHHQ�DFFHSWHG�E\�PRVW�QDWLRQV��� 7KH� :RUOG� $OOLDQFH� VKRXOG� FRQGHPQ� DOO�IRUPV�RI�WHUURULVP�ZLWKLQDQG�RXWVLGH�WKH�UHJLRQ��� 7KH�:RUOG�$OOLDQFH�VKRXOG�HQFRXUDJH�WKH�GLDORJXH�EHWZHHQ�,VUDHO�RQWKH� RQH� KDQG� DQG� WKH� 3/2�� LQFOXGLQJ� ORFDO�3DOHVWLQLDQV��RQ�WKH�RWKHU�WKURXJK� DQ� LQWHUQDWLRQDO�FRQIHUHQFH�WR�EH�KHOG�XQGHU�WKH�DXVSLFHV�RI�WKH
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8QLWHG� 1DWLRQV�� ZKLFK� ZRXOG� OHDG� WR�SHDFH�DQG�WKH�HVWDEOLVKPHQW�RI�D3DOHVWLQLDQ�6WDWH�DORQJVLGH�,VUDHO��� 7KH� :RUOG� <0&$� VKRXOG� SOD\� DQ� LQIOXHQWLDO� UROH� LQ� GUDZLQJDWWHQWLRQ� WR� WKH� LQFUHDVLQJ� DQG� H[FHVVLYH�YLRODWLRQV�RI�KXPDQ�ULJKWV�RI3DOHVWLQLDQV� LQ�WKH�RFFXSLHG�WHUULWRULHV��ZKLFK�LQFOXGH�VKRRWLQJ��EHDWLQJ�KDUDVVPHQW�� GHSRUWDWLRQ�� KRXVH� GHPROLWLRQ�� LPSULVRQPHQW��FXUIHZ��DQGFRQILVFDWLRQ� RI�ODQG�DQG�SURSHUW\��7KH�ZRUOG�<0&$��WKURXJK�WKH�ZRUOGFRPPXQLW\�� VKRXOG� H[HUW� SUHVVXUH� RQ� WKH� ,VUDHOL� *RYHUQPHQW� WR�VWRSKLQGHULQJ�DQG�GHVWUR\LQJ�3DOHVWLQLDQ�HFRQRPLF�DQG�VRFLDO�GHYHORSPHQW��� 7KH� :RUOG� $OOLDQFH� RI� <0&$V� VKRXOG� GUDZ� WKH� DWWHQWLRQ� RI�WKHZRUOG� WR� WKH� VHULRXV� FRQGLWLRQV� DQG� LPSOLFDWLRQV� RI� WKH� LQWHUUXSWHGHGXFDWLRQ� SURFHVV� RI� FKLOGUHQ� DQG� \RXQJ� SHRSOH��ZKR��EHFDXVH�RI�WKHFORVXUH� RI� VFKRROV�� XQLYHUVLWLHV� DQG�RWKHU�HGXFDWLRQDO�LQVWLWXWLRQV��KDYHEHHQ�GHSULYHG�RI�EDVLF�HGXFDWLRQ�IRU�QHDUO\�WZR�\HDUV��� 7KH�:RUOG�$OOLDQFH�RI�<0&$V�VKRXOG�HQFRXUDJH�WKH�LQYROYHPHQW�RI<0&$V� DURXQG� WKH�ZRUOG WR�VXSSRUW��VWUHQJWKHQ�DQG�IDFLOLWDWH�WKH�ZRUNRI� <0&$V� LQ� WKH� UHJLRQ� �ZKR� KDYH� EHHQ� GLYHUWHG� IURP� UHJXODUDFWLYLWLHV��� LQ� H[WHQGLQJ� UHOLHI� SURJUDPV� DQG� VHUYLFHV� WR�UHIXJHHV�DQGDIIHFWHG�3DOHVWLQLDQ�FRPPXQLWLHV�LQ�WKH�IROORZLQJ�DUHDV�x )LQDQFLDO�FRQWULEXWLRQV�x 6WXG\� YLVLWV�� H[FKDQJHV�� DQG� SODFHPHQW� RI� <0&$� VWDII� DQGYROXQWHHUV�LQ�3DOHVWLQH�WR�LQFUHDVH�XQGHUVWDQGLQJ�x 3URYLVLRQ� RI� WUDLQLQJ� RSSRUWXQLWLHV� IRU� <0&$�VWDII�DQG�YROXQWHHUVIURP�WKH�UHJLRQ�LQ�RWKHU�SDUWV�RI�WKH�ZRUOG�x (GXFDWLRQ� RI�DOO�<0&$�FRQVWLWXHQFLHV��ORFDO��QDWLRQDO��LQWHUQDWLRQDO�WR� SURPRWH� XQGHUVWDQGLQJ� DQG� VXSSRUW� IRU� WKH� 3DOHVWLQLDQ�SHRSOH�DV�DQDWLRQ�x $GYRFDWH�RQ�WKHLU�EHKDOI�WR�WKHLU�JRYHUQPHQWV�x (QFRXUDJH� WKH�PDVV�PHGLD�LQ�WKHLU�UHVSHFWLYH�FRXQWULHV�FRPPXQLWLHVWR� LQWURGXFH� LQIRUPDWLRQ� DERXW� WKH� FXUUHQW� VLWXDWLRQ� LQ� WKH� RFFXSLHGWHUULWRULHV��� 7KH� ZRUOG� <0&$� VKRXOG� VXSSRUW� SURJUDPV� WKDW� ZLOO� FUHDWHDSSUHFLDWLRQ�DQG�XQGHUVWDQGLQJ�RI�3DOHVWLQLDQ�FXOWXUH�



��

��� 7KH� :RUOG� $OOLDQFH� VKRXOG� HQFRXUDJH� QDWLRQDO� PRYHPHQWV� WRVXSSRUW� ORFDO� <0&$V� LQ� WKH�RFFXSLHG�WHUULWRULHV�WR�FDUU\�RXW�SURJUDPVZKLFK� ZLOO�GHDO�ZLWK�VRFLDO��SV\FKRORJLFDO�DQG�SK\VLFDO�UHKDELOLWDWLRQ�IRU\RXWK��ZRPHQ�DQG�PHQ�DIIHFWHG�VLQFH�WKH�,QWLIDGD���� 7KH� :RUOG� $OOLDQFH� VKRXOG� VHW� XS� D� VSHFLDO�WDVN�IRUFH�ZLWK�DQRIILFH� LQ� -HUXVDOHP� IRU� WKH� SXUSRVH� RI� D�� PRQLWRULQJ�WKH�VLWXDWLRQ��E�UHSUHVHQWLQJ� WKH� ZRUOG� FRPPXQLW\� RI� <0&$V�� DQG� F�� IROORZLQJ�XSUHFRPPHQGDWLRQV� DV� ZHOO� DV� LQIRUPLQJ�WKH�ZRUOG�<0&$�RI�QHZ�LGHDVDQG�SURMHFWV�WR�VXSSRUW�WKH�3DOHVWLQLDQ�FRPPXQLW\�7KH� ���� ([HFXWLYH� &RPPLWWHH� DSSURYHG� WKH� UHFRPPHQGDWLRQV� RIDFWLRQ�DQG�WKH�$FWLRQ�3ODQ�
���:RUOG�$OOLDQFH�RI�<0&$V�,QWHUQDWLRQDO�7DVN�)RUFH� �����,Q� WKH� ��QG :RUOG� $OOLDQFH� ([HFXWLYH� &RPPLWWHH�� D� 7DVN� )RUFH� RQ3DOHVWLQLDQ� ,VVXHV� ZDV� VHW�XS��ZLWK�WKH�6HFUHWDULDW�LQ�WKH�(DVW�-HUXVDOHP<0&$�� WR��DVVLVW�<0&$V�LQ�(DVW�-HUXVDOHP�DQG�*D]D�DV�WKH\�FDUU\�RXWDQG� LQWHUSUHW� DFWLRQV� LQ� SXUVXLQJ� UHFRPPHQGDWLRQV� IURP� WKH,QWHUQDWLRQDO� 0HHWLQJ� RQ� 3DOHVWLQLDQ� LVVXHV�� KHOG� LQ� &DLUR�� WR� ZRUNGLUHFWO\� ZLWK�FRPPXQLWLHV�ZKHUH�WKHUH LV�QR�<0&$�SUHVHQFH��WKLV�ZRUNZLOO� LQFOXGH� HPHUJHQF\� UHVSRQVHV� WR�KXPDQ�ULJKWV�VLWXDWLRQV�DV�ZHOO�DVDFWLYLWLHV� UHODWHG�WR�HFRQRPLF�GHYHORSPHQW��\RXWK�DQG�ZRPHQ
V�FRQFHUQVDQG� RWKHU� ILHOGV� RI� ZRUN� WKDW� DUH� LGHQWLILHG� E\� WKH� 7DVN� )RUFH�DQG�SURPRWH� YLVLWV DQG�DVVLVW�LQ�WKH�SURJUDPV�RI�JURXSV�IURP�RYHUVHDV�LQ�WKH2FFXSLHG�7HUULWRULHV��
���:RUOG�$OOLDQFH�RI�<0&$V�&RXQFLO�5HVROXWLRQ� �����,Q� ������ WKH� ��WK :RUOG� &RXQFLO� XQDQLPRXVO\�DFFHSWHG�WKH�IROORZLQJ6WDWHPHQW�DQG�5HVROXWLRQ�RQ�3DOHVWLQLDQ�,VVXHV�3UHDPEOH7KH� :RUOG� $OOLDQFH� RI� <0&$¶V�DFNQRZOHGJLQJ�WKH�ZRUN�DFKLHYHG�E\WKH� 7DVN� )RUFH� RQ� 3DOHVWLQLDQ� ,VVXHV� VLQFH� LWV�HVWDEOLVKPHQW�LQ������UHFRJQL]LQJ� WKH�HPHUJHQFH�RI�IUHVK�IDFWRUV�LQ�DQ�HYHU�FKDQJLQJ�VLWXDWLRQ�FRPPHQGV� WKH� IROORZLQJ� VWDWHPHQW� DQG� UHVROXWLRQV� DV� D� VXPPDU\�RIZRUN� DOUHDG\� GRQH�� DV� DQ� DVVHVVPHQW� RI�WKH�FXUUHQW�SRVLWLRQ�DQG�DV�DQLQGLFDWLRQ�RI�ZKDW�UHPDLQV�WR�EH�DFKLHYHG�6WDWHPHQWV�DQG�UHVROXWLRQ



��

7KH� :RUOG� $OOLDQFH� RI�<0&$V�UHFRJQL]HV�DQG�DIILUPV�WKH�HTXDO�ULJKWVRI� 3DOHVWLQLDQV� DQG� ,VUDHOLV� WR� VWDWHKRRG�� LQ� FRPSOLDQFH�ZLWK�WKH�WZR�VWDWH�VROXWLRQ�DSSURYHG�E\�WKH�8QLWHG�1DWLRQV�LQ����� LQ�5HVROXWLRQ�����UHDIILUPLQJ� WKH� SULQFLSOH� RI� WKH� H[FKDQJH� RI� RFFXSLHG� WHUULWRULHV� IRUSHDFH� DQG� MXVWLFH� DV� H[SUHVVHG� LQ�WKH�8QLWHG�1DWLRQV�6HFXULW\�&RXQFLO5HVROXWLRQV���� DQG�����8UJHV�� 7KDW� DOO� SDUWLHV� FRQFHUQHG�WR�EH�LQYLWHG��LQ�WKH�SXUVXLW�RI�MXVWLFH�DQGSHDFH�� DQG� WR� DYRLG� WKH�SURPRWLRQ�RI�H[FOXVLYH�UHOLJLRXV�FODLPV�E\�DQ\RQH� SDUW\�� WR� MRLQ� DV�HTXDO�SDUWQHUV��HDFK�DOORZHG�WKH�FKRLFH�RI�LWV�RZQUHSUHVHQWDWLYHV��LQ�WKH�&RQIHUHQFH�SURSRVHG�E\�WKH�86$�DQG�8665��� 7KDW� SURPRWHUV�DQG�VSRQVRUV�RI�WKLV�&RQIHUHQFH�VKRZ�FRQVLVWHQF\�LQWKHLU� DSSOLFDWLRQ� RI�WKH�&KDUWHU�RI�+XPDQ�5LJKWV�DQG�GHPRQVWUDWH�HTXDOFRQFHUQ�� LQFOXGLQJ� HTXLW\� RI� HFRQRPLF� VXSSRUW�� IRU� 3DOHVWLQLDQV� DQG,VUDHOLV�&DOOV�RQ�� 7KH� 8QLWHG� 1DWLRQV�6HFXULW\�&RXQFLO�WR�LPSOHPHQW�LWV�ORQJ�VWDQGLQJUHVROXWLRQV� DERXW�3DOHVWLQH�DQG�,VUDHO�DQG�WR�JR�EH\RQG�LWV�UHOLHI�VHUYLFHVWR�WKH�3DOHVWLQLDQ�SHRSOH��� 7KH� 6WDWH� RI�,VUDHO�WR�UHIUDLQ�IURP�DUELWUDU\�LQGLYLGXDO�DQG�FROOHFWLYHSXQLVKPHQW�� DQG�WKH�HVWDEOLVKPHQW�RI�VHWWOHPHQWV�LQ�-HUXVDOHP��WKH�:HVW%DQN� DQG� *D]D� 6WULS� XQWLO� WKH�&RQIHUHQFH�KDV�EHHQ�DEOH�WR�LQYHVWLJDWHWKHVH�PDWWHUV��DQG�� $OO�SDUWLHV�FRQFHUQHG�WR�UHIUDLQ�IURP�DOO�IRUPV�RI�YLROHQFH�7KH� :RUOG� $OOLDQFH� RI�<0&$V�IXUWKHU�FDOOV�RQ�WKH�UHOLJLRXV�OHDGHUV�RIWKH� WKUHH� $EUDKDPLF� IDLWKV�� -XGDLVP�� &KULVWLDQLW\� DQG� ,VODP��WR�H[HUWHYHU\� HIIRUW� WR� VXSSRUW� FXUUHQW� PRYHV� IRU� SHDFH�DQG�WR�HQFRXUDJH�WKHIXOOHVW�GLDORJXH�EHWZHHQ�WKHP�7KH� :RUOG� $OOLDQFH� RI� <0&$V�� KDYLQJ�VXSSRUWHG�WKH�<0&$V�RI�WKH0LGGOH�(DVW�LQ�WKHLU�VHUYLFH�WR�UHIXJHHV�DQG�DOO�GLVSODFHG�SHUVRQV�E\�x )LQDQFLDO�FRQWULEXWLRQ�x 6WXG\� YLVLWV�� H[FKDQJHV� DQG� SODFHPHQWV� RI� <0&$� VWDII� DQGYROXQWHHUV�LQ�3DOHVWLQH�WR�LQFUHDVH�XQGHUVWDQGLQJ�



��

x 3URYLVLRQ� RI�WUDLQLQJ�RSSRUWXQLWLHV�LQ�RWKHU�SDUWV�RI�WKH�ZRUOG��IRU<0&$�VWDII�DQG�YROXQWHHUV�IURP�WKH�UHJLRQ�x 7KH� HGXFDWLRQ� RI� <0&$V� DW�DOO�OHYHOV���ORFDO��QDWLRQDO��UHJLRQDODQG� LQWHUQDWLRQDO� �� WR� SURPRWH� XQGHUVWDQGLQJ� DQG� VXSSRUW� IRU� WKH3DOHVWLQLDQ�SHRSOH�DV�D�QDWLRQ�x $VNLQJ� PHPEHU� PRYHPHQWV� WR� PDNH� UHSUHVHQWDWLRQ� WR� WKHLUJRYHUQPHQWV�RQ�EHKDOI�RI�WKH�3DOHVWLQLDQ�SHRSOH�x $VNLQJ� PHPEHU� PRYHPHQWV� WR� HQFRXUDJH� WKH� PHGLD� RI� WKHLUFRPPXQLWLHV� WR� SURPRWH� PRUH� REMHFWLYH� LQIRUPDWLRQ� DERXW� WKHVLWXDWLRQ�LQ�WKH�2FFXSLHG�7HUULWRULHV�x 6XVWDLQLQJ�SURJUDPV�ZKLFK�SURPRWH�3DOHVWLQLDQ�FXOWXUH�x 3URPRWLQJ�WKH�VRFLDO��SV\FKRORJLFDO�DQG�SK\VLFDO�UHKDELOLWDWLRQ�RIWKH� YLFWLPV�RI�WKH�,QWLIDGD��SOHGJHV�WKH�FRQWLQXDWLRQ�DQG�GHYHORSPHQWRI� WKDW� VXSSRUW� WKURXJK� DSSURSULDWH� PHFKDQLVPV�� VXFK� DV� D� 7DVN)RUFH�RU�D�&RPPLVVLRQ�7KH� :RUOG� &RXQFLO� RI� <0&$V��LQ�FRPPHQGLQJ�WKLV�6WDWHPHQW�DQG5HVROXWLRQV� WR� WKH� :RUOG� $OOLDQFH� RI� <0&$V� XUJHV� HDFK� RI� LWVPHPEHU� PRYHPHQWV�WR�DFW�RQ�WKHP�DQG�WR�EULQJ�WKHP�WR�WKH�DWWHQWLRQRI� LWV� RZQ� JRYHUQPHQW�� UHTXHVWV� WKH�:RUOG�$OOLDQFH�RI�<0&$V�WRSUHVHQW� WKHP� WR�WKH�8QLWHG�1DWLRQV��W KH�:RUOG�&RXQFLO�RI�&KXUFKHV�WKH� 9DWLFDQ�� DQG� WKH� OHDGHUVKLS� RI� WKH� SDUWLHV� PRVW� LPPHGLDWHO\FRQFHUQHG�
���5HVROXWLRQV�DSSURYHG�E\�WKH�:RUOG�<:&$�&RXQFLO�����:KHUHDV�� DIILUPLQJ� WKH� XUJHQW� QHHG� IRU� SHDFH� DQG� MXVWLFH� LQ� WKH0LGGOH(DVW�
:KHUHDV�� UHFRJQL]LQJ� WKDW�WKH����\HDU�ROG�,VUDHOL�RFFXSDWLRQ�DQG�WKHLQFUHDVLQJ� YLRODWLRQV� RI� KXPDQ� ULJKWV� DQG� WKH� FRQILVFDWLRQ� RI3DOHVWLQLDQ� ODQG� DQG� ZDWHU� UHVRXUFHV� DUH� LQ� FRQWUDGLFWLRQ� WR� WKH)RXUWK� *HQHYD� &RQYHQWLRQ� DQG� ,QWHUQDWLRQDO� /DZ�� DQG� DUH� DQREVWDFOH�WR�SHDFH�:KHUHDV�� UHFDOOLQJ� SDVW� &RXQFLO� UHVROXWLRQV�RQ�WKH�0LGGOH�(DVW�DQGWKH� UHFRJQLWLRQ� RI� WKH� <:&$� RI� 3DOHVWLQH�DQG�LWV�DIILOLDWLRQ�WR�WKH



��

:RUOG� PRYHPHQW� DW� WKH� ���� :RUOG� <:&$� &RXQFLO� PHHWLQJ�LQ6WDYDQJHU��1RUZD\�:KHUHDV�� UHFRJQL]LQJ� WKH� LQDOLHQDEOH� ULJKWV� RI WKH� 3DOHVWLQLDQV�WRVHOI�GHWHUPLQDWLRQ�� WR� UHWXUQ� DQG� HVWDEOLVK� WKHLU� RZQ� 6WDWH� RQ3DOHVWLQLDQ�VRLO�LQ�DFFRUGDQFH�ZLWK�WKH�81�&KDUWHU�7KHUHIRUH�� EH�LW�UHVROYHG�WKDW�DOO�QDWLRQDO�DVVRFLDWLRQV��LQ�FRRSHUDWLRQZLWK� RWKHU� 1*2V��SUHVV�WKHLU�JRYHUQPHQWV�WR�PRE LOL]H�DQ�DOOLDQFH�WRHQVXUH� LPSOHPHQWDWLRQ� RI�DOO�81�UHVROXWLRQV�UHJDUGLQJ�WKH�3DOHVWLQHTXHVWLRQ�� WR� SXW� DQ� HQG� WR� WKH� ,VUDHOL� RFFXSDWLRQ� DQG�D�KDOW�WR�WKHLOOHJDO� VHWWOHPHQWV� LQ� WKH� RFFXSLHG� WHUULWRULHV��LQ�RUGHU�WR�JXDUDQWHHMXVWLFH�DQG�SHDFH�IRU�DOO�SHRSOHV�LQ�WKH�UHJLRQ�
���:RUOG�<:&$�&RXQFLO��6HRXO�.RUHD�������3HDFH�LQ�WKH�0LGGOH(DVW:KHUHDV�� WKH�<:&$�EDVHG�RQ�D�UHVROXWLRQ�SDVVHG�DW�:RUOG�&RXQFLO�6WDYDQJHU�� 1RUZD\� ������ZKLFK�FDOOHG�IRU�SHDFH�LQ�WKH�0LGGOH�(DVW�UHLWHUDWHV� LWV� VXSSRUW� IRU� DOO� SHDFH� HIIRUWV� EDVHG� RQ� WKH� 81'HFODUDWLRQ� RI� +XPDQ� 5LJKWV� DQG� WKH� LPSOHPHQWDWLRQ� RI� 81UHVROXWLRQV�FDOOLQJ�IRU�WKH�IROORZLQJ��� DQ�HQG�WR�PLOLWDU\�RFFXSDWLRQ�RI�/HEDQRQ��6\ULD�DQG�3DOHVWLQH�� WKH� SUHVHUYDWLRQ� RI� WKH�WHUULWRULDO�LQWHJULW\�RI�/HEDQRQ��6\ULD�DQG3DOHVWLQH�� WKH� H[HUFLVH� RI� WKH� LQDOLHQDEOH�ULJKWV�RI�WKH�3DOHVWLQLDQ�SHRSOH�WRUHWXUQ� WR� WKHLU� ODQG� DQG� WR� VHOI�GHWHUPLQDWLRQ� DQG� VRYHUHLJQW\�RQWKHLU�ODQG�� $Q�HQG�WR�FRQILVFDWLRQ�RI�O DQG�DQG�LOOHJDO�VHWWOHPHQWV�%H� LW� UHVROYHG�� WKDW�DOO�DIILOLDWHG�DVVRFLDWLRQV�EULQJ�SUHVVXUH�RQ�WKHLUJRYHUQPHQWV� WR� LPSOHPHQW�DOO�8QLWHG�1DWLRQV�UHVROXWLRQV�SHUWDLQLQJWR� WKH� 0LGGOH�(DVW�DQG�IXUWKHUPRUH�FDOO�IRU�WKH�LPPHGLDWH�UHOHDVH�RIDOO�SROLWLFDO�SULVRQHUV�LQ�,VUDHOL�MDLOV�
�����WK�:RUOG�$OOLDQFH�RI�<0&$V�&RXQFLO�5HVROXWLRQ�����7KH� ��WK� :RUOG� &RXQFLO� DSSURYHG� WKH� IROORZLQJ� 5HVROXWLRQ� RQ:RUOG�$OOLDQFH�,QYROYHPHQW�LQ�WKH�$UDE�3DOHVWLQLDQ�,VVXH�



��

7KH� :RUOG� $OOLDQFH� RI� <0&$V�� �� \HDUV�DJR�SXW�D�VWURQJ�IRFXV�RQWKH� $UDE�3DOHVWLQLDQ� VLWXDWLRQ� LQ� WKH� SHULRG� RI� ,QWLIDGD��RUJDQL]HGIDFW�ILQGLQJ� YLVLWV�DQG�SXEOLVKHG�VWXG\�PDWHULDO�RQ�WKH�LVVXH��7KH�ODVWWZR� \HDUV�WKH�:RUOG�$OOLDQFH�RI�<0&$V�KDV�HPEDUNHG�RQ�D�SURFHVVRI�&RQIOLFW�5HVROXWLRQ�7KH� 2VOR�DJUHHPHQW� DQG� WKH� SHDFH�SURFHVV�EHWZHHQ�WKH�3DOHVWLQLDQDXWKRULWLHV� �3$�� DQG� WKH�,VUDHOL�JRYHUQPHQW�LV�QRZ�LQ�D�YHU\�VHULRXVVWDWH�RI�XQFHUWDLQW\�8QLWHG� 1DWLRQV� UHVROXWLRQV� RQ� ZLWKGUDZDO�IURP�RFFXSLHG�WHUULWRULHVKDYH�QRW�EHHQ�LPSOHPHQWHG�0DQ\� ORFDO�DQG�QDWLRQDO�<0&$V�KDYH�EHHQ�LQ�FORVH�SDUWQHUVKLS�ZLWKWKH� <0&$V� LQ� WKH�DUHD�IRU�PDQ\�\HDUV��DQG�WKURXJK�WKLV�H[SHULHQFHKDYH� JDLQHG� QHZ� XQGHUVWDQGLQJ� RI� WKH� PHDQLQJ�RI�SDUWQHUVKLS�DQGVROLGDULW\�� 7KH� KXPDQ� VXIIHULQJ� DQG� LQMXVWLFH� RQ� WKH� 3DOHVWLQLDQSHRSOH� LV� QRW� RQO\� D� PDWWHU� WKDW� FDQ�EH�DGGUHVVHG�WKRXJK�ILQDQFLDOVXSSRUW� WR� VRFLDO�SURJUDPV�LQ�WKH�DUHD��,W�DOVR�LQFOXGHV�D�FKDOOHQJH�WRWKHRORJLFDO� UHIOHFWLRQ�� SROLWLFDO� DQG� LGHRORJLFDO� DQDO\VLV�� DGYRFDF\DQG� DFWLRQ� IRU�WKH�SURWHFWLRQ�RI�KXPDQ�ULJKWV��7KLV�LQYROYHPHQW�LV�LQOLQH� ZLWK� SHDFH� HIIRUWV� DQG� QHJRWLDWLRQV�� DQG� LV� PRWLYDWHG� E\�WKHFKDOOHQJH�JLYHQ�WR�XV�E\�<0&$V�LQ�WKH�DUHD�5HFRPPHQGDWLRQ:LWK� WKLV� EDFNJURXQG� ZH�DVN�WKH� ��WK�:RUOG�&RXQFLO�RI�<0&$V�WRDGRSW�WKH�IROORZLQJ�UHFRPPHQGDWLRQ��7KH� ��WK�:RUOG�&RXQFLO�RI�<0&$V UHFRPPHQGV�WKDW�WKH�([HFXWLYH&RPPLWWHH� RI�WKH�:RUOG�$OOLDQFH�RI�<0&$V�JLYHV�D�KLJK�SULRULW\�WRVWXGLHV�� DQDO\VLV�� DGYRFDF\� DQG� DFWLRQ� RQ�MXVWLFH�DQG�KXPDQ�ULJKWVYLRODWLRQV� UHODWHG� WR� WKH� 3DOHVWLQLDQ�,VUDHOL� FRQIOLFW��5HSRUWV�RQ�WKHLPSOHPHQWDWLRQ� RI� WKLV� UHFRPPHQGDWLRQ� VKRXOG�EH�VXEPLWWHG�WR�WKHQH[W�:RUOG�&RXQFLO��
��� :RUOG� $OOLDQFH� RI� <0&$V� 5RXQG�7DEOH�&RQIHUHQFH�LQ�(DVW-HUXVDOHP���,QWHUQDWLRQDO�3DUWQHUV�&R�RUGLQDWH�DFWLRQ6XEVHTXHQW� WR� WKH�DGRSWLRQ�RI�WKH� ��WK�:RUOG�&RXQFLO�UHVROXWLRQ��DOOSDUWQHUV� RI� WKH� (DVW� -HUXVDOHP� <0&$� PHW� IRU� D� 5RXQG� 7DEOH&RQIHUHQFH� IURP���WK�WR���WK�2FWREHU������ LQ�-HUXVDOHP�WR�ZRUN�RQSDUWQHUVKLS�UHODWHG� LVVXHV�� 7KH\� GLVFXVVHG� WKH� :RUOG� &RXQFLO



��

UHVROXWLRQ� DQG�VXJJHVWHG�ZD\V�IRUZDUG�IRU�LWV�DFWLYH�LPSOHPHQWDWLRQ�1RWLQJ� WKDW WKH� UHVROXWLRQ� SURYLGHV� LQGLFDWLRQV� IRU� LWV� SXUVXDQFH�FKDOOHQJH�WR�WKHRORJLFDO�UHIOHFWLRQ��SROLWLFDO�DQG�LGHRORJLFDO�DQDO\VLV�DGYRFDF\� DQG� DFWLRQ� IRU� WKH�SURWHFWLRQ�RI�KXPDQ�ULJKWV�YLRODWLRQV��WKH� JURXS� DGGUHVVHG� LWVHOI� WR� WKH� ([HFXWLYH� &RPPLWWHH� ZLWK� WKHVXJJHVWLRQ� WKDW�WKH�IROORZLQJ�EH�IRFXVHG�H[SOLFLWO\�DV�D�VWDUWLQJ�SRLQWIRU�:RUOG�$OOLDQFH�LQYROYHPHQW���� �7R� LQLWLDWH� D� SURFHVV� RI�FODULI\LQJ�WKH�IRUPDO�DQG�OHJDO�VWDWXV�RIWKH� <0&$� LQ� 3DOHVWLQH� DQG� ,VUDHO� �(DVW� -HUXVDOHP�� *D]D�� DQG1D]DUHWK�� ZLWKLQ� WKH�&RQVWLWXWLRQ�RI�WKH�:RUOG�$OOLDQFH��,W�LV�D�PDMRULVVXH� RI� FRQFHUQ� WKDW� <0&$V� LQ� WKH� DUHD� GR� QRW� KDYH� IXOOPHPEHUVKLS� VWDWXV� ZLWKLQ� WKH� :RUOG� $OOLDQFH��7KLV�LV��DV�IDU�DV�ZHXQGHUVWDQG�� EDVLFDOO\� GXH� WR�WKH�IDFW�WKDW�WKHVH�<0&$V�GR�QRW�KDYHDQ\� QDWLRQDO� VWUXFWXUH�� 7KH� FRQVHTXHQFH� RI� WKLV�LV�WKDW�WKH\�GR�QRWKDYH� D� IRUPDO� LQIOXHQFH�LQ�WKH�ZRUOG�PRYHPHQW�WKURXJK�GHPRFUDWLFSDUWLFLSDWLRQ�� $V� SDUW� RI�LQWHUQDWLRQDO�VROLGDULW\�ZLWK�WKH�<0&$V�LQWKH� DUHD�� WKHVH� <0&$V�VKRXOG�KDYH�WKH�LQWHUQDWLRQDO�UHFRJQLWLRQ�R IIXOO� GHPRFUDWLF� SDUWLFLSDWLRQ� LQ� RXU� LQWHUQDWLRQDO� VWUXFWXUHV�� 7RDFKLHYH� WKLV� JRDO��WKH�<0&$V�LQYROYHG�PD\�VHHN�JXLGDQFH�IURP�WKH:RUOG� $OOLDQFH� DQG� SDUWQHUV�WR�VWUHQJWKHQ�WKHLU�OHDGHUVKLS�VWUXFWXUHDQG� SURILOH� LQ� ORFDO� FRPPXQLWLHV�� 7KLV�SURFHVV�PLJKW�E H�IDFLOLWDWHGWKURXJK� WKH� IRUPDWLRQ� RI� D� 7DVN� )RUFH� RI� WKH� %RDUG�V�� DQGUHSUHVHQWDWLRQ�IURP�LQWHUQDWLRQDO�VWUXFWXUHV�DQG�SDUWQHUV���� 7KH� :RUOG� $OOLDQFH� VKRXOG� GHYHORS� FORVH� FRQWDFW� DQGFRPPXQLFDWLRQ� ZLWK� RWKHU� QHWZRUNV� IRFXVLQJ� RQ� WKH3DOHVWLQLDQ�$UDE�,VUDHOL� FRQIOLFW�� 7KURXJK� WKHVH� QHWZRUNLQJ�HIIRUWVWKH� <0&$�VKRXOG�GHYHORS�D�KLJKHU�SURILOH�LQ�LWV�DGYRFDF\�UROH�LQ�WKHVWUXJJOH�IRU�MXVWLFH�DQG�SHDFH�LQ�WKH�DUHD��7KH� :RUOG� $OOLDQFH� KDV� UHWDLQHG� LWV�FRQQHFWLRQV�ZLWK�LQWHUQDWLRQDOQHWZRUNV� RQ� WKH� 3DOHVWLQLDQ LVVXH�� 7KH� (DVW� -HUXVDOHP� <0&$UHSUHVHQWHG� WKH� :RUOG� $OOLDQFH� DW� D� 81� VSRQVRUHG�FRQIHUHQFH�RQ3DOHVWLQH� LQ� 5RPH�� ,WDO\� LQ� )HEUXDU\�� ������ 7KH�<0&$�RI�6RXWK$IULFD�� DOVR� UHSUHVHQWHG� WKH�:RUOG�$OOLDQFH�DW�D�81�&RQIHUHQFH�IRUJRYHUQPHQWDO�DQG�1*2�UHSUHVHQWDW LYHV�LQ�1DPLELD�LQ�$SULO������
����:RUOG�$OOLDQFH�RI�<0&$V�2SHUDWLRQ�3ODQ�����
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7KH� PHPEHUV� RI� WKH� <RXWK� /HDGHUVKLS� )RUXP� KHOG� LQ�*HQHYD�LQ$SULO� ������LVVXHG�WKH�IROORZLQJ�VWDWHPHQW���ZH�VWURQJO\�EHOLHYH�WKDWWKH� 3DOHVWLQLDQV� KDYH� WKH� ULJKW� WR� LQGHSHQGHQFH DQG�VWDWHKRRG��:HZLOO� FUHDWH� D� ODVWLQJ� QHWZRUN� DQG� H[SDQG� OHDGHUVKLS� GHYHORSPHQWLQWHUQDOO\� DQG� H[WHUQDOO\� LQ� WKH� IRUP� RI� HGXFDWLRQ�� DGYRFDF\� DQGVROLGDULW\�� :H� VHH�WKLV�DV�RXU�FRPPRQ�ZRUN�DQG�RXU�GXW\�ZKLFK�ZLOODFKLHYH�SHDFH��MXVWLFH�DQG�HTXDOLW\�LQ�WK H�QHZ�PLOOHQQLXP��$W� WKH� ���� :RUOG� $OOLDQFH�([HFXWLYH�&RPPLWWHH��WKH�:RUOG�$OOLDQFH2SHUDWLRQ� 3ODQ� RXWOLQHG� SURSRVDOV� WR� FRQWLQXH� ZRUNLQJ� RQ� WKH� ��WK:RUOG� &RXQFLO� 5HVROXWLRQ� RQ� WKH� 3DOHVWLQLDQ�$UDE�,VUDHOL� &RQIOLFW�ZKLFK� LQFOXGHG� D� ODWHU� YLVLW� E\� WKH� 6HFUHWDU\� *HQHUDO� RI� WKH� :RUOG$OOLDQFH��WR�WKH�UHJLRQ�,Q� )HEUXDU\� ������ WKH� 6HFUHWDU\�*HQHUDO�RI�WKH�:RUOG�$OOLDQFH�PDGH�DRQH�ZHHN� YLVLW� WR� 3DOHVWLQH�� JRLQJ� WR� ERWK�WKH�,QWHUQDWLRQDO�-HUXVDOHP<0&$� LQ�:HVW�-HUXVDOHP�DQG�DOO�WKH�:HVW�%DQN�<0&$V��WRJHWKHU ZLWKWKH� 1D]DUHWK�DQG�-RUGDQ�DVVRFLDWLRQV��7KH�REMHFWLYH�ZDV�WR�H[SORUH�KRZWR� IDFLOLWDWH� D� VWURQJHU� 0LGGOH� (DVW� &RPPLWWHH�� JDWKHU� D� ILUVW� KDQGXQGHUVWDQGLQJ� RI�WKH�VLWXDWLRQ�DQG�WR�EHFRPH�IDPLOLDU�ZLWK�WKH�OHDGHUV�RIWKH� <0&$V� DQG� WKH� FRPPXQLWLHV� WKDW� WKH\� ZRUN� LQ�� 7KH� 6HFUHWDU\*HQHUDO� PHW�ZLWK�<DVVHU�$UDIDW�DQG�RQ�KLV�UHWXUQ��ZHQW�WR�VHH�WKH�,VUDHOL$PEDVVDGRU�LQ�%HUQ�WR�FROOHFW�D�)RUHLJQ�6HUYLFH�SHUVSHFWLYH�
����:RUOG�<:&$�&RXQFLO��&DLUR��(J\SW������5HFRJQL]LQJ� WKDW� WKH� IURQW� OLQH� $UDE� 6WDWHV�KDYH�DOO�VXIIHUHG�JULHYRXVORVVHV�� ERWK� KXPDQ� DQG� HFRQRPLF�� LQ� WKHLU�FRQWLQXHG�VWUXJJOH�DJDLQVWZDU�DQG�LQMXVWLFH��DQG�LQ�VWULYLQJ�IRU�SHDFH�LQ�WKH�0LGGOH�(DVW��DQG)XUWKHU� UHFRJQL]LQJ�WKDW�FRQWLQXLQJ�PLOLWDU\�DJJUHVVLRQ�LV�GHWULPHQWDO�WRWKH� IXOO� GHYHORSPHQW� RI�SHRSOH�RI�DOO�IDLWKV�LQ�WKH�DUHD�DQG�LV�D�WKUHDW�WRZRUOG�SHDFH��DQG5HDIILUPLQJ�SUHYLRXV�:RUOG�<:&$�&RXQFLO�5HVROXWLRQV�RI���������������������������� DQG����� UHIHUULQJ�WR�WKH�0LGGOH�(DVW�7KH�:RUOG�<:&$�FDOOV�IRU����7KH� LPSOHPHQWDWLRQ� RI�DOO�8QLWHG�1DWLRQV�UHVROXWLRQV�RQ�WKH�0LGGOH(DVW� HVSHFLDOO\� WKRVH� UHIHUULQJ� WR� WKH� VRYHUHLJQW\� RI� 3DOHVWLQH� DQGDJJUHVVLRQ�DJDLQVW�/HEDQRQ����$Q�LPPHGLDWH�HQG�WR�DOO�DJJUHVVLRQ�LQ�WKH�UHJLRQ�



��

���$Q� LPPHGLDWH� ZLWKGUDZDO� RI� IRUHLJQ� IRUFHV� IURP� DOO� RFFXSLHGFRXQWULHV�LQ�WKH�UHJLRQ�DQG�WKH�SUHVHUYDWLRQ�RI�WKHLU�WHUULWRULDO�LQWHJULW\����$Q� LPPHGLDWH� HQG� WR�FRQILVFDWLRQ�DQG�PLVXVH�RI�ZDWHU�UHVRXUFHV�E\,VUDHO����$Q� LPPHGLDWH� HQG� WR�WKH�FRQILVFDWLRQ�RI�ODQG�DQG�WKH�HVWDEOLVKPHQWRI�VHWWOHPHQWV�RQ�FRQILVFDWHG�ODQG����7KH� DIILUPDWLRQ� RI� WKH� LQDOLHQDEOH� ULJKWV� RI� WKH� 3DOHVWLQLDQV� LQ-HUXVDOHP����7KH�ULJKW�RI�UHWXUQ�RI�3DOHVWLQLDQ�UHIXJHHV�DQG�3DOHVWLQLDQV�LQ�H[LOH����7KH� UHOHDVH� RI� DOO� 3DOHVWLQLDQ�� -RUGDQLDQ� DQG� /HEDQHVH� DQG� DOOSROLWLFDO�SULVRQHUV�LQ�WKH�UHJLRQ��PHQ��ZRPHQ�DQG�FKLOGUHQ�7KH�:RUOG�<:&$�IXUWKHU�FDOOV�RQ�$OO� QDWLRQDO� DVVRFLDWLRQV� DQG� WKURXJK�WKHP��FLYLO�VRFLHW\�WR�FRQWLQXH�WRUDLVH� DZDUHQHVV� UHJDUGLQJ� WKH� YLRODWLRQV�RI�KXPDQ�ULJKWV�LQ�WKH�UHJLRQ�VXSSRUW� WKH� SHDFH� HIIRUWV� LQ� WKH� UHJLRQ� DQG� XUJH� WKHLU� UHVSHFWLYHJRYHUQPHQWV�DQG�WKH�8QLWHG�1DWLRQV�WR�SURPRWH�SHDFH�ZLWK�MXVWLFH�
����:RUOG�$OOLDQFH�RI�<0&$V�5HVROXWLRQ�RQ�WKH�ULJKW�WR�UHWXUQ,Q� 0D\� ������ WKH� :RUOG� $OOLDQFH� ([HFXWLYH�&RPPLWWHH�HQGRUVHG�WKH1*2� 6WDWHPHQW� RQ� WKH� 5LJKW� RI� 5HWXUQ�RI�3DOHVWLQH�5HIXJHHV�WR�WKHLUKRPHV�� �:H� 1*2V� UHFDOO� WKDW� WKH� TXHVWLRQ� RI� 3DOHVWLQLDQ� UHIXJHHV��WRGD\
V� ORQJHVW�UXQQLQJ� KXPDQLWDULDQ� SUREOHP� �� UHPDLQHG�XQUHVROYHG�:H� QRWHG� WKDW�� RQ� WKH� WKUHVKROG�RI�WKH�QHZ�PLOOHQQLXP��PRUH�WKDQ����PLOOLRQ� 3DOHVWLQH� UHIXJHHV�� UHJLVWHUHG� ZLWK� 815:$��VFDWWHUHG�DURXQGWKH� 0LGGOH� (DVW� DQG� EH\RQG�� FRQWLQXH�WR�OLYH�LQ�FDPSV�DQG�HOVHZKHUH�PDQ\� DZD\� IURP� WKHLU� KRPHODQG�� GHQLHG�WKHLU�ULJKW�RI�UHWXUQ�DQG�VHOI�GHWHUPLQDWLRQ�� ZLWK� EOHDN� HFRQRPLF SURVSHFWV�� WKHLU� IUHHGRP� RIPRYHPHQW� UHVWULFWHG�� IDPLOLHV�VHSDUDWHG��WKHLU�KRSHV�DQG�DVSLUDWLRQV�IRUWKH� IXWXUH� GHSHQGHQW� RQ� WKH� RXWVLGH� ZRUOG��:H�VWUHVVHG�WKDW�WKH�VRFLDODQG� HFRQRPLF� FRQGLWLRQV� RI� WKH� UHIXJHHV� UHPDLQ� YHU\� GLIILFXOW� DQGUHTXLUH�XUJHQW�LQWHUYHQWLRQ�RQ�WKH�SDUW�RI�WKH�LQWHUQDWLRQDO�FRPPXQLW\��
&�� 5HVSRQVHV� WR� 6HFRQG� ,QWLIDGD�� &ULVLV� LQ�3DOHVWLQH�'HHSHQV�DQG6ROLGDULW\� IURP� :RUOG� $OOLDQFH�� :RUOG� <:&$� DQG� 1DWLRQDO0RYHPHQWV�*URZV



��

���$IIHFW�RI�,QWLIDGD�RQ�WKH�(DVW�-HUXVDOHP�<0&$,Q� 6HSWHPEHU� ������ WKH� VHFRQG� ,QWLIDGD� EHJDQ��)URP�WKH�ILUVW�GD\��WKH:RUOG� $OOLDQFH�RI�<0&$V�EHJDQ�UHFHLYLQJ�UHSRUWV�RI�WKH�VLWXDWLRQ�IURPWKH� (DVW� -HUXVDOHP�<0&$��<0&$�VWDII�DQG�VWXGHQWV�KDG�GLIILFXOWLHV�LQFRPPXWLQJ� WR� -HULFKR� DQG� FDUU\LQJ� RXW� WKHLU� QRUPDO� DFWLYLWLHV� DQGWUDLQLQJ�� 2Q� 2FWREHU����WKHUH�ZHUH�VHYHUH�H[FKDQJHV�RI�ILUH�EHWZHHQ�WKH3DOHVWLQLDQ� DQG� WKH� ,VUDHOL� 2FFXSDWLRQV� )RUFHV� LQ� WKH�SUHPLVHV�RI�WKH<0&$� 9RFDWLRQDO� 7UDLQLQJ� &HQWUH�� 7KLV� H[SRVHG� WKH� OLYHV� RI� WKHVWXGHQWV� DQG� WKH� WKUHH� HPSOR\HHV WR� WUHPHQGRXV� GDQJHU�DV�WKH\�ZHUHWUDSSHG� LQ� WKH� DGPLQLVWUDWLRQ� EXLOGLQJ�� 7KH�VLWXDWLRQ�FUHDWHG�D�VWDWH�RIIHDU�DPRQJ�WKH�VWXGHQWV�ZKR�KDG�WR�VWD\�LQ�WKH�FRUQHUV�RI�WKH�FRUULGRUV�DVWKH� EXOOHWV� ZHUH� VKRW� KHDYLO\� WRZDUGV�WKH�GRUPLWRU\��7KH�QH[W�GD\��WKHVWXGHQWV�ZHUH�WUDQVSRUWHG�VDIHO\�WR�WKHLU�KRPHV�2Q� 2FWREHU� ��� EXOOHWV� ILUHG� E\� ,VUDHOL� VROGLHUV� KLW� WKH� <0&$5HKDELOLWDWLRQ� &HQWUH� LQ� %HLW� 6DKRXU� LQ�WKH�EXLOGLQJ�ZKHUH�SHUVRQVZLWK� GLVDELOLWLHV� UHVLGH��2QH�RI�WKH�KLJK�YHORFLW\�EXOOHWV�SHQHWUDWHG�DZLQGRZ� ZKHUH� �� EHQHILFLDULHV� JDWKHUHG� DQG� EXUVW� LQWR� VPDOOIUDJPHQWV�� ,W� FDXVHG� QR� SK\VLFDO� LQMXULHV�EXW�FUHDWHG�D�VWDWH�RI�IHDUDQG� DQ[LHW\� DPRQJ� LQQRFHQW� EHQHILFLDULHV� OLYLQJ� LQ� D� FLYLORUJDQL]DWLRQ�� &RQVHTXHQWO\�� WKH� <0&$�HYDFXDWHG�WKH�EXLOGLQJ�DQGVHQW�WKH�EHQHILFLDULHV�KRPH�7KLV� DFW� ZDV�UHSHDWHG�WKH�QH[W�GD\�DQG�PRUH�EXOOHWV�KLW�WKH�EXLOGLQJ�1XPHURXV� EXOOHWV� ZHUH� JDWKHUHG� IURP� WKH�VXUURXQGLQJ�DUHD��ZKLFKEHFRPH� RQH� RI� WKH� KRWWHVW� DUHDV� LQ� WKH� %HWKOHKHP� GLVWULFW�� 7KH<0&$� ZKLFK� LV� ORFDWHG� FORVH� WR�WKH�]RQH�&� WKDW�LV�VWLOO�IXOO\�XQGHU,VUDHOL�FRQWURO�EHFDPH�D�WDUJHW�IRU�WKH�,VUDHOL�VROGLHUV�7KH� (DVW�-HUXVDOHP�<0&$�5HKDELOLWDWLRQ�3URJUDP�UHVSRQGHG�WR�WKLVVLWXDWLRQ�E\�GHYHORSLQJ�DQ�HPHUJHQF\�SODQ�WR�SD\�YLVLWV�WR�WKH�LQMXUHGDW� WKH� KRVSLWDOV� DQG� KHOS� WKRVH� ZKR KDYH� GHYHORSHG� WUDXPD� DQGSV\FKRORJLFDO� GLVWXUEDQFHV� DQG� DVVHVV� WKHLU� QHHGV� IRU� IXUWKHUUHKDELOLWDWLRQ�7KH� (DVW� -HUXVDOHP� <0&$� LQ� %HLW� 6DKRXU�WKHQ�XUJHG��WKH�KXPDQULJKWV� RUJDQL]DWLRQV� DQG� DOO� WKH� SHDFH� ORYLQJ� JURXSV� DOO� RYHU� WKHZRUOG� WR� DVVHUW� SUHVVXUH RQ� WKH� ,VUDHOL� *RYHUQPHQW�� WR� UHVSHFWLQWHUQDWLRQDO� ODZ� DQG� WKH� *HQHYD� FRQYHQWLRQV� DQG�WR�LPPHGLDWHO\VWRS� WKHVH� DFWV� RI� DJJUHVVLRQ�� :H� WKLQN� WKDW� WKH� ZKROH� ZRUOGFRPPXQLW\� PXVW� IHHO� UHVSRQVLEOH� IRU� WDNLQJ�PHDVXUH�DJDLQVW�,VUDHO
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ZKR� LV�YLRODWLQJ�DOO�WKH�LQWHUQDWLRQDO�FRQYHQWLRQV�DQG�NLOOLQJ�LQQRFHQWSHRSOH�LQ�FROG�EORRG��7ZR� VWXGHQWV� RI� WKH� (DVW� -HUXVDOHP� <0&$� 9RFDWLRQDO� 7UDLQLQJ&HQWUH� ZHUH� NLOOHG�� 5DP]L� $GQDQ� 0XVD�1DVHU�%D\DWQHK��D� �� \HDUROG� VWXGHQW�� DIWHU� DWWHQGLQJ� D� WUDLQLQJ� DQG� 0RKDPPHG� $PLQ� $O6DMDGL���� \HDUV�ROG���D�JUDGXDWH�RI�WKH�VDPH�&HQWUH�LQ� �����,Q� YLHZ� RI� WKH� GHWHULRUDWLQJ� VLWXDWLRQ�� WKH� (DVW� -HUXVDOHP�<0&$H[SUHVVHG� LQ� D� OHWWHU� WR� LWV� SDUWQHUV� WKDW� LW� EHOLHYHV� WKDW� �WKHJRYHUQPHQW� RI� ,VUDHO�LV�UHVSRQVLEOH�IRU�WKH�EORRG\�FLUFOH�RI�YLROHQF H�KDYLQJ� DOORZHG� 0U��6KDURQ�WR�YLVLW�WKH�$O�$TVD�0RVTXH��JXDUGHG�E\VRPH�WZR�WKRXVDQG�ZHOO�HTXLSSHG�PHPEHUV�RI�WKH�DUPHG�IRUFHV�7KH� (DVW�-HUXVDOHP�<0&$�VWURQJO\�FRQGHPQV�WKH�V\VWHPDWLF�NLOOLQJDQG� LQMXU\� RI� RXU� 3DOHVWLQLDQ� SHRSOH�� EH� WKH\� LQ� WKH� /LEHUDWH G3DOHVWLQLDQ� 7HUULWRULHV��LQ�WKH�+RO\�&LW\�RI�-HUXVDOHP�RU�LQVLGH�,VUDHO�7KHVH� HYHQWV� DSSHDU�GHVLJQHG�WR�WDUJHW�DQG�GHIHDW�WKH�YHU\�FDXVH�IRUZKLFK� DOO� SHDFH� ORYLQJ� SHRSOH� LQ�WKH�ZRUOG��LQFOXGLQJ�3DOHVWLQLDQV�KDYH�HQGHDYRUHG�WR�DFFRPSOLVK�VLQFH�WKH�2VOR $FFRUGV�7KH� (DVW� -HUXVDOHP� <0&$� VWURQJO\�EHOLHYHV�WKDW�D�MXVW�DQG�ODVWLQJSHDFH� FDQQRW�EH�HVWDEOLVKHG�RQ�WKH�GHDG�ERGLHV�RI�WKHLU�SHRSOH��RU�WKHGHPROLVKHG� KRPHV� RI� WKHLU� UHIXJHHV� LQ� *D]D� DQG� WKH� :HVW�%DQN�3HDFH�PXVW�EH�HVWDEOLVKHG�RQ�WKH�SULQFLSOHV�RI� WUXWK�DQG�MXVWLFH�7KH� (DVW� -HUXVDOHP� <0&$� EHOLHYHV� WKDW� SHDFH� FRPHV� ZLWK� WKHLPSOHPHQWDWLRQ� RI� DOO� WKH� 8QLWHG� 1DWLRQV�UHVROXWLRQV�UHODWHG�WR�WKH3DOHVWLQLDQ�FDXVH�
��� 7KH� (DVW� -HUXVDOHP� <0&$� DQG� <:&$� RI� 3DOHVWLQH� -RLQW$GYRFDF\�,QLWLDWLYH��-$,�,Q� UHVSRQVH� WR� WKH� FXUUHQW� VHYHUH� VLWXDWLRQ�� VHYHUDO� <:&$� DQG<0&$� GHOHJDWLRQV� YLVLWHG� 3DOHVWLQH� DQG� DVVLJQHG�DQ�LQWHUQDWLRQDOREVHUYHU� WR� EH� ORFDWHG� LQ� 3DOHVWLQH�DQG�WR�UHSRUW�DERXW�WKH�VLWXDWLRQIRU� ERWK�� WKH� :RUOG� <:&$� DQG� WKH�:RUOG�$OOLDQFH�RI�<0&$V�LQ*HQHYD�3DUDOOHO� WR�WKH�DSSRLQWPHQW�RI�WKH�LQWHUQDWLRQDO�REVHUYHUV��WKH�<:&$3DOHVWLQH�DQG�WKH�(DVW�-HUXVDOHP�<0&$�GHFLGHG�WR�LPSOHPHQW�D�MRLQWDGYRFDF\� LQLWLDWLYH� WR�UHYHDO�WUXWK�WR�RXU�SDUWQHUV�DQG�IULHQGV�EHLQJ�DUHOLDEOH� VRXUFH� RI�IDFWV�DQG�LQIRUPDWLRQ��7ZR�SD UW�WLPH�FRRUGLQDWRUV



��

ZHUH� DSSRLQWHG� WR�MRLQWO\�FDUU\�RXW�WKH�ZRUN�SODQ��$�QXPEHU�RI�MRLQWPHHWLQJV� ZHUH� KHOG� WR� GLVFXVV� WKH� VWUXFWXUH� DQG�WKH�FRQWHQW�RI�WKHZRUN�PHFKDQLVP�DQG�D�GRFXPHQW�ZDV�DSSURYHG�WR�WKDW�HIIHFW�7KLV� MRLQW� RSHUDWLRQ�� ZKLFK� ZDV� WKH� ILU VW� LQ� WKH�KLVWRU\�RI�WKH�WZRRUJDQL]DWLRQV� LQ� WKHLU� FXUUHQW� VWUXFWXUHV�� ZDV� SHUFHLYHG� SRVLWLYHO\DPRQJVW� WKH� 1*2� FRPPXQLW\� LQ� 3DOHVWLQH� DQG� DEURDG�VLQFH�ERWKRUJDQL]DWLRQV� HQMR\� D� YHU\� JRRG� UHSXWDWLRQ� RQ� WKH� QDWLRQDO� DQGLQWHUQDWLRQDO�OHYHOV�$GYRFDF\� LV� WKH� G\QDPLF� DQG� WDQJLEOH�HIIRUW�WR�SURPRWH�SHDFH�DQGMXVWLFH� DV� WKH� EDVLV� IRU� VWDELOLW\��WROHUDQFH��DQG�HTXDOLW\�LQ�WKH�+RO\/DQG�� $GYRFDF\� ZRUN� DLPV� WR�EULQJ�DERXW�FKDQJH�DW�WKH�ORFDO�OHYHOWKURXJK� LQYROYLQJ� 3DOHVWLQLDQ� RUJDQL]DWLRQV�DQG�LQGLYLGXDOV�WR�ZRU NWR� JDLQ� WKHLU� EDVLF� ULJKWV�DQG�WR�HQJDJH�LQ�SURFHVVHV�WR�HIIHFW�VRFLDOFKDQJH�� $W� WKH� LQWHUQDWLRQDO� OHYHO�� DGYRFDF\� ZRUN� DLPV� WR� UDLVHDZDUHQHVV� DPRQJ� RUJDQL]DWLRQV� DQG� LQGLYLGXDOV� FRQFHUQLQJ� WKHLQMXVWLFH� DQG�RSSUHVVLRQ�WR�ZKLFK�3DOHVWLQLDQV�DUH�VXEMHFW HG��DV�D�ILUVWVWHS� LQ� PRELOL]LQJ� WKHP� WR� SDUWLFLSDWH� DFWLYHO\� LQ� WKH�VWUXJJOH�IRUMXVWLFH�DQG�SHDFH�LQ�3DOHVWLQH�
��� :RUOG� $OOLDQFH� RI� <0&$V� /HWWHU� WR� 1DWLRQDO�0RYHPHQWV�DQG([HFXWLYH�&RPPLWWHH7KH� :RUOG� $OOLDQFH� FRQWDFWHG� QDWLRQDO� PRYHPHQWV� LQ� D� OHWWHU� GDWHG2FWREHU�����������GHVFULELQJ�WKH�VLWXDWLRQ�IRU�WKH�<0&$V�LQ�WKH�UHJLRQ��:H� KDYH� EHHQ� LQ� FORVH�WRXFK�ZLWK�WKH�<0&$V�LQ�3DOHVWLQH�DQG�*D]D�0DQ\� RI� WKHLU� SURJUDPV� KDYH�EHHQ�KDUG�KLW�E\�WKH�DFWLRQV�RI�WKH�,VUDHOLDUPHG� IRUFHV�� 7KHUH� KDYH� EHHQ�LQVWDQFHV�RI�VKRRWLQJ�LQWR�WKH�SUHPLVHVDQG� LQWR� URRPV� RFFXSLHG� E\� \RXQJ� SHRSOH� ZKR�SDUWLFLSDWH�LQ�<0&$SURJUDPV�� 7KLV� LV� D� PDWHU�RI�VHULRXV�FRQFHUQ�IRU�XV�QRW�RQO\�EHFDXVH�LWDIIHFWV� RXU� VLVWHUV� DQG� EURWKHUV� GLUHFWO\�� EXW� DOVR� EHFDXVH� LW�VHHNV�WRGLVUXSW� QRUPDO� FLYLOLDQ� DFWLYLW\�� 2XU� FHQWHUV� KDYH� KDG�WR�EH�FORVHG�RUKDYH� WKHLU� DFWLYLWLHV� VXVSHQGHG� RU� GLPLQLVKHG� EHFDXVH�RI�WKH�WKUHDW�RI,VUDHOL�LQWHUYHQWLRQ�DQG�LQWHUIHUHQFH��7KH� :RUOG� $OOLDQFH� DIILUPHG� WKH�DFWLRQV�FDOOHG�IRU�E\�5W��5HY��%LVKRS5LDK� $EX� (O�$VVDO�� (DVW� -HUXVDOHP� <0&$� &KDLUSHUVRQ� DQG�*HQHUDO6HFUHWDU\�-XGHK�0DMDM��ZKLFK�XUJHG�<0&$V�WR�
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x $VN� WKHLU� UHVSHFWLYH� JRYHUQPHQWV�WR�VXSSRUW�WKH�LQYHVWLJDWLRQ�RI�WKHFDXVHV� DQG� DJHQGDV� EHKLQG�WKH�FXUUHQW�VLWXDWLRQ�E\�D�QHXWUDO�SDUW\�VXFKDV�WKH�8QLWHG�1DWLRQVx &DOO� IRU�WKH�LPPHGLDWH�ZLWKGUDZDO�RI�DOO�,VUDHOL�IRUFHV�IURP�OLEHUDWHG3DOHVWLQLDQ� WHUULWRULHV� DV�ZHOO�DV�WKRVH�LQ�GLVSXWH�VLQFH�WKH�RFFXSDWLRQ�LQ���� LQFOXGLQJ�(DVW�-HUXVDOHPx (QVXUH� WKDW� WKH� 81� FRPSHO� ,VUDHO� WR� FRPSO\� ZLWK� DOO�UHVROXWLRQVUHODWHG�WR�WKH�3DOHVWLQLDQ�SHRSOHx &RPPLW� <0&$� 3HDFH� 'D\� ���WK� 1RYHPEHU� ������ WR� SUD\� IRU�DGYRFDWH� DQG�HQJDJH�LQ�DFWV�RI�V\PEROLF�DQG�FRQFUHWH�VROLGDULW\�ZLWK�WKH3DOHVWLQLDQ�SHRSOH�7KH� :RUOG� $OOLDQFH� DOVR� FDOOHG� WKH�<0&$�WR�VKRZ LWV�VROLGDULW\�ZLWKWKH� 3DOHVWLQLDQ� SHRSOH�� �,W� LV� RXU� RSSRUWXQLW\� WR� GHPRQVWUDWH�WKDW�WKHLVVXH� RI� MXVWLFH� DQG� SHDFH� DUH�QRQ�QHJRWLDEOH�DQG�LQGLYLVLEOH�ZKHUHYHUWKH\� PD\� EH�� :H� FDOO� RQ�HDFK�RI�RXU�1DWLRQDO�PRYHPHQWV�WR�LQWHUYHQHZLWK�WKHLU�*RYHUQPHQWV�DQG�WKH�,VUDHOL�(PEDVVLHV��0DQ\� <0&$� 1DWLRQDO� 0RYHPHQWV� H[SUHVVHG�WKHLU�VROLGDULW\�ZLWK�WKH3DOHVWLQLDQV� DQG� H[SUHVVHG� WKHLU� DVSLUDWLRQV� IRU� SHDFH�� VHFXULW\� DQGMXVWLFH�IRU�DOO�
��� :RUOG� $OOLDQFH� RI� <0&$V� /HWWHU� WR� 81� +XPDQ� 5LJKWV&RPPLVVLRQ7KH� :RUOG� $OOLDQFH� UHTXHVWHG� WKDW� WKH� 8QLWHG� 1DWLRQV� +LJK&RPPLVVLRQHU� RI� +XPDQ� 5LJKWV� DQG�WKH�6SHFLDO�5HSRUWHUV�IRU�+XPDQ5LJKWV� LQ� 3DOHVWLQLDQ� 7HUULWRULHV� FDUU\� RXW� DQ� LQYHVWLJDWLRQ� RI� WKHVHDWWDFNV�RQ�<0&$�FHQWHUV�7KH� 6HFUHWDU\� *HQHUDO� RI� WKH� :RUOG� $OOLDQFH� DOVR� DGGUHVVHG� WKH$PEDVVDGRU� RI� ,VUDHO� LQ�6ZLW]HUODQG��WR�GHPDQG�DQ�H[SODQDWLRQ�IRU�WKH�DSSDOOLQJ� DWWDFN� RQ� D� FHQWUH� WKDW� LV�UHFRJQL]HG�DURXQG�WKH�ZRUOG�DV�DFHQWUH� IRU� WKH� FDUH� DQG� FRQFHUQ� RI� \RXQJ� SHRSOH�� SK\VLFDOO\� DQGSV\FKRORJLFDOO\� GDPDJHG� E\�YLROHQFH��,W�LV�VR�KDUG�IRU�XV�LQ�WKH�<0&$0RYHPHQW� WR� XQGHUVWDQG� WKH� PRWLYHV� RI� WKH�,VUDHO�$UP\�LQ�ODXQFKLQJVXFK�DQ�DWWDFN��HVSHFLDOO\�JLYHQ�>WKDW@�WKHUH�KDV�EHHQ�QR�SURYRFDWLRQ��
���:RUOG�$OOLDQFH�RI�<0&$V�6WDWHPHQW�RI�1*2V7KH�:RUOG�$OOLDQFH�VLJQHG�D�VWDWHPHQW�RQ�WKH�&XUUHQW�&RQIURQWDWLRQV�RQ,VUDHO�3DOHVWLQH��ZLWK�1*2V�



��

7KLV�VWDWHPHQW�FDOOHG�IRU�x $Q� LPPHGLDWH� DQG� WRWDO� FHDVH�ILUH� IROORZHG� E\�SHDFH�QHJRWLDWLRQVXQGHU�LQWHUQDWLRQDO�DXVSLFHVx $�IXOO�,VUDHOL�ZLWKGUDZDO�IURP�3DOHVWLQLDQ�DUHDVx $Q� HQG� WR� ,VUDHO
V� RQJRLQJ� DQG�V\VWHPDWLF�YLRODWLRQV�RI�3DOHVWLQLDQKXPDQ� ULJKWV� DQG� UHVSHFW� E\� ,VUDHO� IRU� LQWHUQDWLRQDO� ODZ� DQG�KXPDQULJKWV�WUHDWLHV��LQFOXGLQJ�WKH�*HQHYD�&RQYHQWLRQVx ,PSOHPHQWDWLRQ� RI� DOO� UHOHYDQW� 81� UHVROXWLRQV� DQG� *HQHYD&RQYHQWLRQV�SDUWLFXODUO\�SURYLVLRQV RQ�RFFXSLHG�WHUULWRULHV��DV�ZHOO�DV�DOORWKHU�LQWHUQDWLRQDO�WUHDWLHV�DQG�FRQYHQWLRQV7KDW� WKH� LQWHUQDWLRQDO� FRPPXQLW\� SURYLGHV�WKH�3DOHVWLQLDQ�SHRSOH�ZLWKLPPHGLDWH�SURWHFWLRQ�DQG�KXPDQLWDULDQ�DVVLVWDQFH�LQFOXGLQJ�PHGLFDO�DLG�
��� 9LVLW� DQG� 5HSRUW�RI�WKH�:RUOG�$OOLDQFH�RI�<0&$V�,QWHUQDWLRQDO'HOHJDWLRQ��1RYHPEHU�����$Q� LQWHUQDWLRQDO� WHDP� RI�<0&$�SHRSOH��FRRUGLQDWHG�DQG�VSRQVRUHG�E\WKH� :RUOG� $OOLDQFH� RI�<0&$V�ZHUH�LQ�3DOHVWLQH�IRU�ILYH�GD\V�IURP�WKH��WK�WR���WK�1RYHPEHU�������7KH�YLVLW�ZDV�SURPSWHG�E\�VHULRXV�FRQFHUQRYHU� D� GHWHULRUDWLQJ� VLWXDWLRQ� IRU�WKH�3DOHVWLQLDQV�LQ�WKH�ZDNH�RI�UHFHQWDJJUHVVLRQ� E\� WKH� ,VUDHOL� *RYHUQPHQW�� LWV� DUP\� DQG� VHWWOHUV� LQ� WKH2FFXSLHG� 7HUULWRULHV�RI�(DVW�-HUXVDOHP��WKH�:HVW�%DQN��DQG�WKH�*D]D6WULS�
��� :RUOG� $OOLDQFH� RI� <0&$V� 3HDFH� ZLWK� -XVWLFH� SURJUDP�7KHRORJLFDO�5HIOHFWLRQV��)HEUXDU\�����$� <0&$� PHHWLQJ� IRU� WKHRORJLFDO� UHIOHFWLRQ� HQWLWOHG� �3HDFH� ZLWK-XVWLFH�� ZDV� KHOG� LQ� -HUXVDOHP� LQ� )HEUXDU\� ������ EDVHG� RQ� WKHUHFRPPHQGDWLRQ� PDGH� E\� WKH�<0&$�GHOHJDWLRQ�YLVLW�LQ�1RYHPEHU������ �� LQWHUQDWLRQDO� <0&$� SDUWLFLSDQWV�� UHSUHVHQWLQJ� � QDWLRQDOPRYHPHQWV�� � DUHD�RUJDQL]DWLRQV�DQG�WKH�:RUOG�$OOLDQFH�RI�<0&$VDWWHQGHG� WKH� FRQIHUHQFH�� $� VLJQLILFDQW� FRQWULEXWLRQ� ZDV� PDGH� E\UHSUHVHQWDWLYHV� IURP� WKH�<:&$�RI�3DOHVWLQH�DQG�WKH�:RUOG�<:&$�ZKR� SDUWLFLSDWHG� LQ� SDUWV� RI� WKH� SURJUDP�� ,Q� DGGLWLRQ� WR� D� ODUJHQXPEHU� RI� VWDII� DQG� YROXQWHHUV� IURP� ERWK�WKH�<0&$�DQG�<:&$ORFDOO\�� VRPH�RWKHU�SDUWLFLSDQWV��LQFOXGLQJ�'DQ�&KXUFK�$LG��DWWHQGHGSDUWV�RI�WKH�FRQIHUHQFH�



��

7KH� FRQIHUHQFH� LQFOXGHG� H[SRVXUH� YLVLWV WR�-HULFKR��-HUXVDOHP��%HLW6DKRXU� DQG�*D]D��WR�,VUDHOL�RUJDQL]DWLRQV�DQG�WR�DQ�,VUDHOL�VHWWOHPHQW�$OO� LQWHUQDWLRQDO� SDUWLFLSDQWV� DOVR� YLVLWHG� -HUXVDOHP� ,QWHUQDWLRQDO<0&$�
��� :RUOG� $OOLDQFH� RI�<0&$V�([HFXWLYH�&RPPLWWHH�5HVROXWLRQV�$SULO�����$W� WKH� :RUOG� $OOLDQFH� ([HFXWLYH�&RPPLWWHH�KHOG�LQ�'DNDU�LQ�$SULO������ WKHUH�ZHUH�IXUWKHU�GHFLVLRQV�RQ�WKH�LPSOHPHQWDWLRQ�RI�WKH� ����:RUOG�&RXQFLO�5HVROXWLRQ�RQ�WKH�3DOHVWLQLDQ�,VUDHO�FRQIOLFW�7KH� SURSRVDOV� UHSUHVHQW� D� <0&$�FRQWULEXWLRQ�WR�WKH�SHDFH�SURFHVVDQG� HQDEOH� WKH� LQWHUQDWLRQDO�<0&$�FRPPXQLW\�WR�EH�DGYRFDWHV�IRUSHDFH�� MXVWLFH� DQG� VHFXULW\� IRU� ,VUDHOLV� DQG� 3DOHVWLQLDQV��WROHUDQFH�HTXDOLW\� DQG� UHVSHFW� IRU� WKH� ULJKWV� DQG� GLJQLW\� RI� SHRSOH� LQ� WKH3DOHVWLQLDQ� WHUULWRULHV� DQG� ,VUDHO�� 5HVSRQVHV�WR�KXPDQLWDULDQ�Q HHGV�GLVSODFHG� SHRSOHV�� WUDXPDWL]HG� \RXWK� DQG� FKLOGUHQ�� \RXWKGHYHORSPHQW� DQG� H[FKDQJHV�� QHWZRUNLQJ� ZLWK� RWKHU� 1*2V� LQ3DOHVWLQH�� ,VUDHO� DQG� DURXQG� WKH� ZRUOG� ZLOO� FRQWLQXH� WR� EHVWUHQJWKHQHG�7KH� IROORZLQJ� VSHFLILF� GHFLVLRQV� ZHUH� DGRSWHG� E\� WKH� ([HFXWLYH&RPPLWWHH� DQG� ZLOO� SURYLGH� VSDFH� IRU� D� FRPSUHKHQVLYH� DQGFRRUGLQDWHG� JOREDO� DSSURDFK� WR� LPSOHPHQWDWLRQ� RI� WKH� ����5HVROXWLRQ����$OO�DFWLRQV�E\�WKH�:RUOG�$OOLDQFH�RI�<0&$V�LQ�LPSOHPHQWLQJ�WKHUHVROXWLRQ� DUH�WR�EH�IRFXVHG�RQ�VHUYLQJ�WKRVH��ZKHWKHU�3DOHVW LQLDQV�RU,VUDHOLV�� ZLWK� SDUWLFXODU�HPSKDVLV�XSRQ�\RXWK��ZKR�KDYH�EHHQ�GHQLHGSHDFH�� MXVWLFH� DQG� VHFXULW\�� DQG� QRW� XSRQ� VHUYLQJ� DQ\�SROLWLFDO�RUJRYHUQPHQW�DJHQGD����7KH� :RUOG� $OOLDQFH� HQGRUVHV� WKH� HVWDEOLVKPHQW�� DOUHDG\XQGHUZD\�� RI� DQ�LQWHUQDWLRQDO�<0&$�<:&$�REVHUYHU�IRU�DW�OHDVW� �PRQWKV�� 7KH� REVHUYHU� LV� WR� LQYHVWLJDWH� FRQGLWLRQV�LQ�3DOHVWLQH�DQG,VUDHO� DQG� UHSRUW� EDFN� YLD� VWDII�� 6KH� RU� KH� ZLOO� IRUP� DQ�RSWLPDOLQWHUIDFH� EHWZHHQ� WKH� <0&$V� DQG� <:&$V�LQ�3DOHVWLQH�DQG�,VUDHODQG�WKH�:RUOG�<:&$�DQG�:RUOG�$OOLDQFH�RI�<0&$V����7KDW� WKH�:RUOG�$OOLDQFH�HVWDEOLVKHV�D�7DVN�)RUFH�RQ�3DOHVWLQH�DQG,VUDHO� XQGHU� WKH� &KULVWLDQ� 0LVVLRQ� DQG� (FXPHQLFDO� &RQFHUQV



��

&RPPLWWHH� WR� SURFHVV� UHVSRQVHV�RQ�WKH�UHFRPPHQGDWLRQV�FRQWDLQHGLQ� WKH� ���� 5HVROXWLRQ�DQG�UHSRUWV�RI�WKH�YDULRXV�LQWHUQDWLRQDO�WHDPVZKR� KDYH� YLVLWHG� WKH� DUHD�� 7KH� 7DVN� )RUFH� ZLOO� IDFLOLWDWH� WKHLPSOHPHQWDWLRQ� RI� WKH� UHFRPPHQGDWLRQV�E\�SUHVHQWLQJ�WR�WKH�:RUOG$OOLDQFH� ([HFXWLYH� &RPPLWWHH� UHFRPPHQGHG� DFWLRQV� YLD� WKH&KULVWLDQ�0LVVLRQ�DQG�(FXPHQLFDO�&RQFHUQV�&RPPLWWHH�
�����WK :RUOG�&RXQFLO�RI�<0&$V��-XO\������,Q� -XO\� ������ WKH� ��WK :RUOG� &RXQFLO� RI� <0&$V� ZDV� KHOG� LQ2D[WHSHF�� 0H[LFR� IRUP� WKH� ��WK WLOO� WKH� ��WK�� 7KH� PHHWLQJ� ZDVSUHVHQWHG� E\� WKH� <0&$� DQG�<:&$�LQ�'HQPDUN�DQG�VHFRQGHG�E\WKH� <0&$V� LQ�$UJHQWLQD��%HOL]H��&RVWD�5LFD��(O�6DOYDGRU��(FXDGRU�(J\SW�� )UDQFH�� *XDWHPDOD�� ,UHODQG�� /HEDQRQ��1HWKHUODQGV�1RUZD\�3RUWXJDO�� 6HQHJDO�� 6RXWK� $IULFD�� 6UL�/DQND��6ZLW]HUODQG��7DQ]DQLD�7ULQLGDG�� 8UXJXD\�� =DPELD��DQG�=LPEDEZH��,W�ZDV�VXSSRUWHG�E\�WKH<0&$� LQ� -RUGDQ� �DV� PHPEHU�� DQG�WKH�<0&$V�LQ�(DVW�-HUXVDOHP�*D]D�DQG�1D]DUHWK�0RWLYDWLRQ�7KH� :RUOG� $OOLDQFH� RI� <0&$V� KDV� EHHQ� LQYROYHG� LQ� WKH$UDE�3DOHVWLQLDQ�,VUDHOL� FRQIOLFW� VLQFH� ������7KH�FRQWLQXLQJ�WUDJHG\WKDW� KDV� H[SDQGHG� HYHU� VLQFH��ZLWK�YDU\LQJ�GHJUHHV�RI�LQWHQVLW\��KDVFDXVHG� KXPDQ� VXIIHULQJ� IRU� JHQHUDWLRQV�RI�SHRSOH�OLYLQJ�LQ�WKH�ODQGRI� WKH� +RO\� 2QH�� DQG� IRU� WKRVH�ZKR�KDYH�EHHQ�H[SHOOHG�IURP�WKHLUKRPH� FRXQWU\�� ,Q� D� ZLGHU� FRQWH[ W� LW� KDV� FDXVHG� LQVWDELOLW\� DQGDQLPRVLW\�EHWZHHQ�PDMRU�UHOLJLRQV�DQG�FLYLOL]DWLRQV�RQ�D�JOREDO�OHYHO�DQG� WKHUHE\� WKUHDWHQHG�� DQG� FRQWLQXHV� WR� WKUHDWHQ� LQWHUQDWLRQDOVHFXULW\�� 7KH� ���� ,VUDHOL� RFFXSDWLRQ� RI� WKH�:HVW�%DQN��*D]D�DQG(DVW� -HUXVDOHP�� ZKLFK� KDV� QRZ� ODVWHG� IRU� �� \HDUV�� QHHGV� WR� EHHQGHG�� 'XULQJ� WKH� ODVW� WZR� \HDUV� WKH� FRQIOLFW� KDV� GHWHULRUDWHGVLJQLILFDQWO\� DQG� FDXVHG�FLYLOLDQ�FDVXDOWLHV�RQ�ERWK�VLGHV��7KH�:RUOG$OOLDQFH�RI�<0&$V�KDV�GRFXPHQWHG�WKLV�LQ�WKH�UHSRUWV�RI�WKH�<0&$IDFW�ILQGLQJ� PLVVLRQ� LQ� 1RYHPEHU� ���� DQG�RI�WKH�<0&$�<:&$REVHUYHUV� LQ� 3DOHVWLQH� DQG�,VUDHO�LQ�WKH�\HDU� ������,Q�VROLGDULW\�ZLWKRXU� VLVWHUV� DQG� EURWKHUV� LQ� WKH� <0&$V�LQ�3DOHVWLQH�DQG�,VUDHO��WKH&KXUFKHV� DQG� DOO� SHRSOH� LQ� WKH� UHJLRQ� ZKR� DUH� VXIIHULQJ��ZH��WKH:RUOG� $OOLDQFH� RI� <0&$V�� FRPPLW� RXUVHOYHV� WR� FRQWLQXH� RXULQYROYHPHQW�LQ�FUHDWLQJ�SHDFH�ZLWK�MXVWLFH�LQ�WKH�DUHD�



��

%DVLV�&RQVLVWHQW�ZLWK�RXU�YDOXHV�FRQWDLQHG�LQ�&KDOOHQJH� ����ZH�FRPPLW�x 7R�GHIHQG�*RG
V�FUHDWLRQ�DJDLQVW�DOO�WKDW�ZRXOG�GHVWUR\�LW�x 7R�ZRUN�WRZDUGV�MXVWLFH��SHDFH�DQG�UHFRQFLOLDWLRQ�x 7R�VWDQG�DJDLQVW�YLROHQFH�DQG�KXPDQ�GHJUDGDWLRQ�LQ�DQ\�IRUP�x 7R�ZRUN�LQ�VROLGDULW\�ZLWK�WKH�SRRU��GLVSRVVHVVHG��XSURRWHG�SHRSOHDQG�RSSUHVVHG�UDFLDO��UHOLJLRXV�DQG�HWKQLF�PLQRULWLHV�:H� UHDIILUP� WKH� ULJKWV� RI� DOO�SHRSOH ��HVSHFLDOO\�FKLOGUHQ�DQG�\RXQJSHRSOH�� WR� OLYH� LQ� FRQGLWLRQV� RI� GLJQLW\��SHDFH�DQG�VDIHW\��HQVXULQJKRSH�IRU�WKH�IXWXUH�DQG�IRVWHULQJ�WKH�GHYHORSPHQW�RI�KXPDQ�SRWHQWLDO�:H�DIILUP�WKDW�ZH�DUH�x %XLOGLQJ� RQ� WKH� UHVROXWLRQV� RQ�3DOHVWLQH�DGRSWHG�DW�WKH� ��WK��WKH��WK�DQG�WKH���WK�:RUOG�&RXQFLOV�x &RQILUPLQJ�RXU�VXSSRUW�IRU�WKH�81�UHVROXWLRQV�x (PSKDVL]LQJ� WKH� LPSRUWDQFH� RI�WKH� �WK�*HQHYD�&RQYHQWLRQ��DQGWKH� 81� &RQYHQWLRQ� DJDLQVW� 7RUWXUH� DQG� RWKHU� &UXHO�� ,QKXPDQ�RU'HJUDGLQJ�7UHDWPHQW�RU�3XQLVKPHQW�:H�GHFODUH�WKDW�x 7KH� 3DOHVWLQLDQV� KDYH� WKH� ULJKW�WR�D�YLDEOH�VRYHUHLJQ�VWDWH�EDVHGRQ� WKH� �WK� RI� -XQH� ���� ERUGHUV�� DV� ZHOO�DV�WKH�,VUDHOLV�ZKR KDYHDOUHDG\� KDG� WKHLU� VRYHUHLJQ� VWDWH� VLQFH� ���� ZLWKLQ� WKH� WHUULWRU\JUDQWHG� WR� WKHP� E\� WKH�81��%RWK�SHRSOH�KDYH�WKH�ULJKW�WR�FRPSOHWHVHOI�GHWHUPLQDWLRQ� ZLWKLQ� LQWHUQDWLRQDOO\� UHFRJQL]HG�ERUGHUV��WR�IXOOVRYHUHLJQW\�� WR� LQWHUQDWLRQDO� UHFRJQLWLRQ� RI� WKH LU�HOHFWHG�OHDGHUVKLSDQG�WR�VHFXULW\�IRU�WKHLU�FLYLOLDQ�SRSXODWLRQ�x 6LQFH� WKH�HVWDEOLVKPHQW�RI�WKH�6WDWH�RI�,VUDHO��3DOHVWLQLDQV��ZKR�LQODUJH� QXPEHUV� ORVW�WKHLU�ODQG�DQG�SURSHUW\�DQG�EHFDPH�UHIXJHHV��DQGZKR� ZHUH� GHQLHG� WKH�ULJKWV�SURPLVHG�WR�WKHP�LQ� 81�UHVROXWLRQ�����KDYH�H[SHULHQFHG�WUHPHQGRXV�VXIIHULQJ�x 7KH� H[SHULHQFH� RI� YLROHQFH� UHVXOWLQJ� IURP� WKH� FXUUHQW� FULVLV�LVFDXVLQJ�VXIIHULQJ�IRU�ERWK�,VUDHOLV�DQG�3DOHVWLQLDQV�



��

x 1R� RSSUHVVLRQ� RI� RQH� SHRSOH� OHJLWLPL]HV� WKHLU� RSSUHVVLRQ� RIDQRWKHU� SHRSOH�� 3DOHVWLQLDQV� KDG� QR� SDUW�LQ�WKH�KLVWRULF�VXIIHULQJ�RIWKH� -HZV�� \HW� WKH� 3DOHVWLQLDQV� DUH� VXIIHULQJ� VHYHUH� SROLWLFDO� DQGHFRQRPLF�GLVFULPLQDWLRQ�DQG�KXPLOLDWLRQ�x 1R�YLROHQW�DFWV�GLUHFWHG�DJDLQVW�FLYLOLDQV�FDQ�EH�OHJLWLPL]HG��HLWKHUWKH� RQHV�FDUULHG�RXW�E\ WKH�,VUDHOL�DUP\�RU�WKH�RQHV�FDUULHG�RXW�E\�WKH3DOHVWLQLDQ�UHVLVWDQFH�PRYHPHQWV�x ,Q� NHHSLQJ� ZLWK� 81� 6HFXULW\� &RXQFLO� 5HVROXWLRQ� ����� WKHRFFXSDWLRQ� RI� WKH� :HVW� %DQN�� *D]D� DQG� (DVW�-HUXVDOHP�VKRXOG�EHHQGHG�ZLWKRXW�GHOD\�x 8QWLO� WKH� RFFXSDWLRQ� HQGV�� WKH� ,VUDHOL� FORVXUHV�� FXUIHZV� DQGFKHFNSRLQWV� PXVW�HQG��DV�LW�LV�FROOHFWLYH�SXQLVKPHQW�DFFRUGLQJ�WR�WKH�WK� *HQHYD� &RQYHQWLRQ� DQG� FUHDWHV� GDLO\� VXIIHULQJ� DQG� SRYHUW\DPRQJ�WKH�3DOHVWLQLDQV�x 7KH� H[WHQVLYH� H[SDQVLRQ� RI� ,VUDHOL� VHWWOHPHQWV� LQ� WKH�RFFXSLHGWHUULWRULHV� LV�D�YLRODWLRQ�RI�WKH��WK�*HQHYD�&RQYHQWLRQ��DQG�VKRXOG�EHGLVPDQWOHG�ZLWKRXW�GHOD\�x 7KH� WZR�VWDWH� VROXWLRQ� ZLWK� 3DOHVWLQH� DQG� ,VUDHO� OLYLQJ�VLGH�E\VLGH��ZLWKLQ�VHFXUH�DQG�UHFRJQL]HG�ERUGHUV��DV�VWDWHG�LQ�81�UHVROXWLRQ������ LV� DQ� XUJHQW� SULRULW\�� 7KH� 3DOHVWLQLDQ� 6WDWH� PXVW� EH�YLDEOH�VRYHUHLJQ�� DQG�EDVHG�RQ�WKH� �WK�RI�-XQH����� ERUGHUV��7KHUH�PXVW�EHXQUHVWULFWHG� DFFHVV� EHWZHHQ� *D]D� DQG� WKH� :HVW� %DQN�� DQGXQUHVWULFWHG� DFFHVV�WR�WKH�VHD��7KLV�LV�WKH�RXWVHW�IRU�IXWXUH�MXVWLFH�DQGWKH�SUHUHTXLVLWH�IRU�IXWXUH�SHDFH�:H�FRPPLW�RXUVHOYHV�WR�$V�:RUOG�$OOLDQFH�RI�<0&$Vx 7R� ZRUN� IRU� WKH�IXOO�LPSOHPHQWDWLRQ�RI�,QWHUQDWLRQDO�/DZ�UHODWHGWR�,VUDHO�3DOHVWLQH��DV�LW�LV�RXWOLQHG�DERYH�x 7R� FRQWLQXH� WKH� FR�RSHUDWLRQ� ZLWK� WKH� :RUOG� <:&$� DQG� WRVWUHQJWKHQ� RXU� FRPPRQ� REMHFWLYH�RI�ZRUNLQJ�IRU�3HDFH�ZLWK�-XVWLFHLQ�3DOHVWLQH�DQG�,VUDHO��E\�VXSSRUWLQJ�MRLQW�DGYRFDF\�LQLWLDWLYHV�



��

x 7R� UHTXHVW� WKH� 6HFUHWDU\� *HQHUDO�DQG�WKH�([HFXWLYH�&RPPLWWHH�ZKHQ� RUJDQL]LQJ� WKHPVHOYHV�� WR� JLYH� FRQVLGHUDWLRQ� WR�FUHDWLQJ�WKHZRUNLQJ�FDSDFLW\�WR�FR�RUGLQDWH�VXFK�LQWHUQDWLRQDO�DFWLRQV�x 7R� FRQGXFW� D� PHHWLQJ� RI� WKH� <0&$V� LQ� WKH� 0LGGOH� (DVW�IRUGLDORJXH� RQ� WKH� UROH� RI� <0&$V� LQ� WKH� FRQIOLFW� DUHD� DQG� IRU�FR�RSHUDWLRQ� DPRQJVW� WKHP�� 7KLV� PHHWLQJ� VKRXOG� EH� FRQYHQHG� DQGIDFLOLWDWHG�E\�WKH�:RUOG�$OOLDQFH�RI�<0&$V�x 7KLV� SURFHVV� VKRXOG� EH�GRFXPHQWHG�LQ�RUGHU�WR�XVH�LW�DV�OHDUQLQJWRRO�LQ�FRQIOLFW�VLWXDWLRQV�LQ�RWKHU�SDUWV�RI�WKH�ZRUOG�x 7R� VXSSRUW� DQG� EH� DGYRFDWHV� IRU� DSSURSULDWH� LQLWLDWLYHV� ZLWKFKXUFKHV�� HFXPHQLFDO� RUJDQL]DWLRQV�� 81�DQG�RW KHUV��ZKLFK�SURPRWHSHDFH��MXVWLFH�DQG�LQWHU�IDLWK�GLDORJXH�$V�1DWLRQDO�0RYHPHQWVx 7R� SURPRWH� HGXFDWLRQ�� XQGHUVWDQGLQJ� DQG� GLDORJXH� ZLWKLQ� RXUQDWLRQDO� PRYHPHQWV� DQG� RXU� FRQVWLWXHQFLHV� RQ�WKH�LVVXHV�UHODWHG�WRWKH� URRW� FDXVHV� RI� WKH� FRQIOLFW� DQG� LWV� HIIH FWV� RQ� WKH� <0&$V�LQ3DOHVWLQH�DQG�,VUDHO�x 7R� FDUU\� RXW� HGXFDWLRQDO� DQG� VROLGDULW\� H[FKDQJHV� EHWZHHQ1DWLRQDO� 0RYHPHQWV� DQG� <0&$V� LQ� WKH� FRQIOLFW� DUHD� GXULQJ�WKHFRPLQJ�� \HDUV�x 7R� LQYROYH� RXU� 1DWLRQDO�0RYHPHQWV�LQ�DFWLRQV�WKDW�HPHUJH�IURPWKH� <:&$�<0&$� MRLQW� DGYRFDF\� LQLWLDWLYHV�� VXFK� DV� �WKH� 2OLYH7UHH�&DPSDLJQ��x 7R� DFW� RQ� WKH� UHTXHVW� RI� WKH� <0&$V�LQ�3DOHVWLQH�DQG�,VUDHO�WRDGYRFDWH� WRZDUGV� RXU� RZQ� *RYHUQPHQWV�� DQG� UHJLRQDO� LQ WHU�JRYHUQPHQWDO�ERGLHV��ZKHUH�DSSURSULDWH�x 7R� VXSSRUW� WKH� :RUOG� $OOLDQFH� LQ� WKHLU�LQLWLDWLYHV�UHODWHG�WR�WKHFRQIOLFW�$V�:RUOG�0RYHPHQWx 7R� OLVWHQ��PRQLWRU�DQG�UHVSRQG�WR�WKH�UHDOLWLHV�DV�H[SUHVVHG�E\�RXUEURWKHUV�DQG�VLVWHUV�LQ�WKH�<0&$V�LQ�3DOHVWLQH DQG�,VUDHO�



��

x 7R� FRQGXFW� QDWLRQDO� DQG� LQWHUQDWLRQDO� FDPSDLJQV� WR� PRELOL]HILQDQFLDO� DQG� WHFKQLFDO� DVVLVWDQFH� WR� VWUHQJWKHQ� WKH� FDSDFLW\� DQGSURJUDPV�RI�WKH�<0&$V�LQ�3DOHVWLQH�DQG�,VUDHO�x 7R� VXSSRUW� WKH� <0&$V� LQ� 3DOHVWLQH� DQG� ,VUDHO� WR� EH� UDOO\LQJSRLQWV� ZLWKLQ� WKHLU� RZQ� FRQVWLWXHQFLHV� LQ� GHYHORSLQJ� YLDEOH� FLYLOVRFLHWLHV�DQG�GHPRFUDWLF�VWDWHV�
���� :RUOG� <:&$� &RXQFLO�� %ULVEDQH�� $XVWUDOLD�� )UHHGRP� 	'LJQLW\�LQ�WKH�0LGGOH�(DVW������:KHUHDV� WKH� H[SORVLYH� VLWXDWLRQ� LQ� WKH�0LGGOH�(DVW�LV�LQFUHDVLQJ�LQJUDYLW\� DV�HYHU\�GD\�JRHV�E\�DQG�LW�LV�WKH�PRVW�VHULRXV�WKUHDW�WR�ZRUOGSHDFH� IDFLQJ�XV�WRGD\�DQG�KDV�JRQH�EH\RQG�WKH�FRQWURO�RI�WKH�UHJLRQ�,W� DIIHFWV� QRW� RQO\� WKH� SHRSOH�ZKR�OLYH�WKHUH�EXW�SHRSOH�WKURXJKRXWWKH�ZRUOG��DQG:KHUHDV� WKH�:RUOG�<:&$�UHDIILUPV�LWV�F RPPLWPHQW�WR�SHDFH�LQ�WKH0LGGOH�(DVW�DQG�UHDIILUPV�WKH����� :RUOG�&RXQFLO�5HVROXWLRQ�%H�LW�UHVROYHG�WKDW�7KH� :RUOG� <:&$� FDOOV� IRU� DQG�ZLOO�FRQWLQXH�WR�DFWLYHO\�DGYRFDWHIRU��� $Q� HQG�WR�,VUDHOL�PLOLWDU\�DJJUHVVLRQ��DQG�RFFXSDWLRQ�RI�3DOHVWLQH�/HEDQRQ�DQG�6\ULD��� 7KH�LPPHGLDWH�ZLWKGUDZDO�RI�RFFXSDWLRQ�IRUFHV�IURP�,UDT��DQG�WKHUHFRJQLWLRQ� DQG� UHVWRUDWLRQ� RI� WKH� ULJKW� RI� WKH�,UDTL�SHRSOH�WR�VHOI�GHWHUPLQDWLRQ��VRYHUHLJQW\�DQG�WHUULWRULDO�LQWHJULW\��� $� KDOW� WR� WKH� RQJRLQJ� LOOHJDO� DFWLRQV� RI� ,VUDHOL� IR UFHV� LQ� WKH3DOHVWLQLDQ� WHUULWRULHV� LQ�� HUHFWLQJ� WKH�VHSDUDWLRQ�ZDOO��LQIULQJLQJ�RQDQG�DSSURSULDWLQJ�ZDWHU�DQG�ODQG�UHVRXUFHV��DQG�LPSRVLQJ�UHVWULFWLRQVRQ� DFFHVV� DQG� PRYHPHQW� ZKLFK� WKUHDWHQ� WKH� FLYLO� OLEHUWLHV� RI�WKHSHRSOH��� 8UJHQW� PHDVXUHV� WR� KDOW� WKH� IRUFHG� VHWWOHPHQW� RI� 3DOHVWLQLDQUHIXJHHV�LQ�6RXWK�/HEDQRQ��� 7KH� LPPHGLDWH� SURYLVLRQ� RI�LQWHUQDWLRQDO�SURWHFWLRQ�WKURXJK� 813HDFH� .HHSLQJ� )RUFHV� WR�GHIHQG�WKH�SHRSOH�RI�3DOHVWLQH�DJDLQVW�WKHYLRODWLRQV�RI�WKHLU�KXPDQ�DQG�FLYLO�ULJKWV�



��

�� ,PSOHPHQWDWLRQ� RI� DOO� 81� UHVROXWLRQV� SHUWDLQLQJ� WR�WKH�0LGGOH(DVW�%H�LW�IXUWKHU�UHVROYHG�WKDW�7KH� :RUOG� <:&$� &RXQFLO� RI� ���� IXUWKHU� FDOOV� RQ� LWV� PHPEHUQDWLRQDO�DVVRFLDWLRQV�WR�x (GXFDWH� WKHLU�PHPEHUVKLSV�DERXW�WKH�URRW�FDXVHV�RI�WKH�FRQIOLFW�LQWKH�0LGGOH�(DVW�x (QGRUVH� WKH� ³)UHH� 3DOHVWLQH� &DPSDLJQ´� LQLWLDWHG� E\� WKH3DOHVWLQLDQ�<:&$�<0&$�xx 'HPRQVWUDWH� LWV� VXSSRUW� WR� 3HDFH� LQ�3DOHVWLQH�E\�FHOHEUDWLQJ� ��1RYHPEHU�� WKH� ,QWHUQDWLRQDO�'D\�RI�6ROLGDULW\�ZLWK�WKH�3DOHVWLQLDQV�DQG�KRVWLQJ�VSHFLDO�HYHQWV�WR�SURPRWH�3HD FH�DQG�-XVWLFH�LQ�3DOHVWLQH�
���� 5HSRUW�RI�WKH�6HFUHWDU\�*HQHUDO�WR�WKH�([HFXWLYH�&RPPLWWHH�3DOHVWLQH�,VUDHO� ,VVXH� VHFWLRQ�� 3HDFH� ZLWK� -XVWLFH�� $SULO����� ±0DUFK�����7KH� FRQWLQXLQJ� WUDJHG\� LQ� WKH� $UDE�3DOHVWLQLDQ�,VUDHOL�FRQIOLFW�KDVEHHQ� D� FRQFHUQ� IRU� WKH� :RUOG� $OOLDQFH� RI� <0&$V� IRU� GHFDGHVEHFDXVH� RI� WKH� ODUJH�QHWZRUN�RI�ORFDO�<0&$V�LQ�WKH�0LGGOH�(DVW��,WLV� VDG� WKDW� GXULQJ� WKH�UHSRUWLQJ�SHULRG��RQ�ERWK�VLGHV�RI�WKH�FRQIOLFW�WKH� GHDGO\� VSLUDO� RI� SURYRFDWLRQ�� PDVVLYH� UHWDOLDWLRQ� DQG� EORRG\�PLQGHG� UHYHQJH� KDV� FRQWLQXHG� RQ�D�KLJK�DQG�GHVWUXFWLYH�OHYHO��7KHVXEVHTXHQW� LQWHUQDO� GHVWDELOL]DWLRQ� UHVXOWV� LQ� JURVV� KXPDQ� ULJKWVYLRODWLRQV�� GLVSODFHPHQW��GHJUDGDWLRQ��DQG�GHKXPDQL]DWLRQ�RI�SHRSOHZKLFK LQFUHDVHV�WKHLU�SDLQ�DQG�VXIIHULQJ��HVSHFLDOO\�DPRQJ�WKH�\RXWK�ZKR� ODFN� KRSH�IRU�D�SRVLWLYH�IXWXUH��$QRWKHU�DODUPLQJ�GHYHORSPHQW�DQG� YLRODWLRQ� RI� LQWHUQDWLRQDO� KXPDQLWDULDQ� ODZ�� LV� ,VUDHO ¶VFRQVWUXFWLRQ� RI� WKH�:DOO��VLQFH�LW�ZLQGV�LQ�PDQ\�SDUWV�IDU�EH\R QG�WKH���� ERUGHU� DQG�IDOOV�ZHOO�LQVLGH�WKH�:HVW�%DQN��WUDSSLQJ�WKRXVDQGVRI�3DOHVWLQLDQV�LQ�HQFODYHV�7KH� <0&$V� LQ� WKH� 0LGGOH� (DVW�DUH�ZHOO�URRWHG�LQ�WKH�FRPPXQLW\�$Q�LPSUHVVLYH�QXPEHU�RI�FKLOGUHQ��\RXWK�DQG�IDPLOLHV�DUH�LQYROYHG�LQLQQXPHUDEOH� SURJUDPPHV��UHIOHFWLQJ�WKH�ODUJH�FDSDFLW\�RI�WKH�<0&$LQ� WKH�UHJLRQ��7KHUH�LV�GHHS�FRPPLWPHQW�WR�WKH�YLVLRQ�DQG�PLVVLRQ�RIWKH� <0&$� 0RYHPHQW�DQG�WR�VROLGDULW\�ZLWK�WKH�SHRSOH�LQ�DFKLHYLQJMXVWLFH� DQG� SHDFH� LQ� WKH� UHJLRQ�� 1HLWKHU� WKH�PDQ\�UHVWULFWLRQV�DQG
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REVWDFOHV IRU� ZRUN�LQ�YDULRXV�FRPPXQLWLHV�QRU�WKH�PLQRULW\�SRVLWLRQRI� WKH� &KULVWLDQ� FRPPXQLW\�LV�SUHYHQWLQJ�WKH�<0&$�IURP�SXUVXLQJLWV�PLVVLRQ�7KH� ��WK� :RUOG� &RXQFLO� LQ� 2D[WHSHF� LQ� -XO\� ���� DSSURYHG�WKH5HVROXWLRQ�� ¦3HDFH� ZLWK�-XVWLFH�LQ�3DOHVWLQH�DQG�,VUDHO ´��FRPPLWWLQJWKH� ZRUOG� 0RYHPHQW� WR� FRQWLQXH�WKH�LQYROYHPHQW�LQ�FUHDWLQJ�SHDFHZLWK� MXVWLFH� LQ� WKH� DUHD��LQ�VROLGDULW\�ZLWK�WKH�VLVWHUV�DQG�EURWKHUV�RIWKH� <0&$V� LQ� 3DOHVWLQH� DQG� ,VUDHO��WKH�&KXUFKHV�DQG�DOO�SHRSOH�LQWKH� UHJLRQ� ZKR� DUH� VXIIHULQJ�� 7KURXJK� WKH� 5HVROXWLRQ�� WKH� ZRUOG<0&$� FRPPLWWHG� LWVHOI�� DW� :RUOG� $OOLDQFH�� QDWLRQDO� DQGLQWHUQDWLRQDO�OHYHOV��WR�D�YDULHW\�RI�DFWLRQV�7R� LPSOHPHQW� WKLV�PDQGDWH�IURP�WKH� ��WK�:RUOG�&RXQFLO��WKH�:RUOG$OOLDQFH� VHFUHWDULDW� GHYHORSHG� D� SODQ�WKDW�FRQFHQWUDWHV�RQ�SXUVXLQJWKH�IROORZLQJ�REMHFWLYHV�ZKLFK�HPHUJH�IURP�WKH�5HVROXWLRQ�x 7R� DGYRFDWH� IRU� LQLWLDWLYHV� WKDW�SURPRWH�SHDFH��MXVWLFH�DQG�LQWHU�IDLWK� GLDORJXH�� FRRSHUDWLRQ�ZLWK�WKH�:RUOG�<:&$�DQG�ZKLFK�FUHDWHZRUNLQJ�FDSDFLWLHV�x 7R� HQFRXUDJH� D� FRQWLQXRXV�GLDORJXH�RQ�WKH UROH�RI�WKH�<0&$�LQWKH� UHJLRQ� DPRQJ� WKH� <0&$V� LQ� WKH�0LGGOH�(DVW��EXW�DOVR�ZRUOG�ZLGH�x 7R�QHWZRUN�IRU�WKH�IXOO�LPSOHPHQWDWLRQ�RI�,QWHUQDWLRQDO�/DZ�,Q� OLQH� ZLWK� WKHVH� REMHFWLYHV�� D� YDULHW\�RI�VWHSV�DQG�DFWLYLWLHV�KDYHEHHQ�FDUULHG�RXW�GXULQJ�WKH�UHSRUW LQJ�SHULRG�DV�JLYHQ�EHORZ�x 7KH�:RUOG�$OOLDQFH�6HFUHWDULDW�VWDUWHG�WR�FROOHFW�LQIRUPDWLRQ�IURPQDWLRQDO� PRYHPHQWV�DERXW�WKH�DFWLYLWLHV�WKH\�FRQGXFWHG�LQ�UHODWLRQ�WRWKH� 5HVROXWLRQ�� DQG�WR�VKDUH�WKLV�WKURXJK�DQ�H�PDLO�FLUFXODU��IRFXVLQJRQ� QDWLRQDO� PRYHPHQWV� WKDW� LQWURGXFHG�WKH�5HVROXWLRQ�DW�WKH�:RUOG&RXQFLO�x 7KH� :RUOG�$OOLDQFH�FLUFXODWHG�WKH�DSSHDO�IURP�WKH�(DVW�-HUXVDOHP<0&$�DQG�WKH�<:&$�RI�3DOHVWLQH�WR�MRLQ�WKHLU�FDPSDLJQ�WR�VWRS�WKH:DOO�LQ�WKH�%HLW�-DOD�DUHD�x :LWK� UHJDUG�WR�HQKDQFLQJ�WKH�FDSDFLW\ WR�FR�RUGLQDWH�LQWHUQDWLRQDODFWLRQV�� D�SURSRVDO�IRU�DQ�,QWHUQDWLRQDO�&RRUGLQDWLRQ�'HVN�LQ�*HQHYDZDV� GHYHORSHG�� DV�D�MRLQW�LQLWLDWLYH�ZLWK�WKH�:RUOG�<:&$��7KH�DLP
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LV� WR� HQFRXUDJH�� IDFLOLWDWH� DQG� PRELOL]H� QDWLRQDO� <:&$�<0&$DVVRFLDWLRQV� DURXQG� WKH� ZRUOG� W R� DFW� RQ� WKH� UHVROXWLRQ� DQG� WRFRRUGLQDWH� DGYRFDF\� HIIRUWV�� 7KH� SURSRVDO� ZDV� VHQW� WR� ([HFXWLYH&RPPLWWHH� 0HPEHUV�� DQG� EDVHG�RQ�VRPH�RI�WKH�UHVSRQVHV�UHFHLYHG�WKH� PDWWHU� KDV� EHHQ� LQFOXGHG� LQ� WKH� $JHQGD� RI� WKLV� ([HFXWLYH&RPPLWWHH�0HHWLQJ�x 7KH� :RUOG�$OOLDQFH�VWDII�IDFLOLWDWHG�DQG�SURYLGHG�ORJLVWLF�VXSSRUWIRU� WKH� SHULRGLF� FRQIHUHQFH� FDOOV�WR�FR�RUGLQDWH�WKH�VROLGDULW\�DFWLRQDQG� SURJUDPPH� VXSSRUW� IRU� 3DOHVWLQH� E\� WKH� YDULRXV�LQWHUQDWLRQDO<0&$�SDUWQHUV�x 7KH�:RUOG�$OOLDQFH�LQYLWHG�NH\�YROXQWHHUV�DQG�VWDII OHDGHUV�RI�WKH<0&$V� LQ� WKH� 0LGGOH� (DVW� WR� D�PHHWLQJ�ZKLFK�ZDV�KHOG�IURP� ���)HEUXDU\� ���� LQ�&DLUR�DQG�ZKLFK�ZDV�DWWHQGHG�E\�WKH�3UHVLGHQW�DQG6HFUHWDU\� *HQHUDO� RI�WKH�:RUOG�$OOLDQFH�RI�<0&$V��7KH�DLP�RI�WKHPHHWLQJ� ZDV� WR�IRVWHU�D�GLDORJXH�DQG�LQIRUPDWL RQ�VKDULQJ�RQ�WKH�UROHRI� WKH� <0&$� LQ� WKH� UHJLRQ�� WR�VWUHQJWKHQ�WKH�<0&$V�DQG�WR�ILQGXVHIXO� ZD\V� RI� QHWZRUNLQJ�� 7KH� PHHWLQJ� FRQFOXGHG� ZLWK� D� MRLQWVWDWHPHQW�RI�WKH�<0&$�LQ�WKH�0LGGOH�(DVW�DQG�WKH�DJUHHPHQW�WR�KROGDQ� LQLWLDO� *23� &RQVXOWDWLRQ�RI�WKH�0LGGOH (DVW�<0&$V�LQ�(J\SW�LQ-XQH������x 7KH� :RUOG� $OOLDQFH� HQJDJHG� LQ� UHVHDUFK�DERXW�<0&$�VXPPHUFDPSLQJ� DFWLYLWLHV� LQ� WKH� 0LGGOH� (DVW� DQG� SXEOLVKHG�VHYHUDO�RWKHUDUWLFOHV� DERXW�<0&$�ZRUN�LQ�WKH�0LGGOH�(DVW�LQ� ³<0&$�:RUOG´ RU³<0&$�,QIR´�x 7KH� :RUOG� $OOLDQFH� 6HFUHWDULDW�HQGHDYRUHG�WR�RUJDQL]H�D�YLVLW�RIWKH� 6HFUHWDU\� *HQHUDO� WR� 3DOHVWLQH� DQG� ,VUDHO�� EXW� WKLV�LV�\HW�WR�EHUHDOL]HG�XSRQ�SURFHVVLQJ�RI�UHTXLUHG�YLVDV�x $W� GLIIHUHQW� RFFDVLRQV� GXULQJ� WKH� UHSRUWLQJ� SHULRG�� WKH� :RUOG$OOLDQFH� ZHOFRPHG� LQ� LWV� RIILFH� LQ� *HQHYD� YROXQWHHUV� DQG� VWDIIOHDGHUV� IURP� WKH� <0&$V� LQ� (DVW� DQG� :HVW� -HUXVDOHP�� *D]D�DQG/HEDQRQ�x 7KH� :RUOG� $OOLDQFH� VWDII� SDUWLFLSDWHG� LQ� WKH� 81� 6HPLQDU� RQ$VVLVWDQFH� WR� WKH� 3DOHVWLQLDQ� 3HRSOH� �-XO\� ������ DQG� DW�WKH�:&&&HQWUDO� &RPPLWWHH� +HDULQJ� RQ� (FXPHQLFDO� $FFRPSDQLPHQW3URJUDPPH�LQ�3DOHVWLQH�DQG�,VUDHO��$XJXVW� ������
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x 7KH� :RUOG�$OOLDQFH�RI�<0&$V�DQG�WKH�:RUOG�<:&$�VXEPLWWHGD� ZULWWHQ� VWDWHPHQW� H[SUHVVLQJ� FRQFHUQ� RQ� WKH� FRQVWUXFWLRQ�RI�WKH:DOO� WR� WKH� PHHWLQJ� RI� WKH�8QLWHG�1DWLRQV &RPPLVVLRQ�RQ�+XPDQ5LJKWV�LQ�0DUFK������6R� IDU�� WKH� :RUOG� $OOLDQFH� KDV� UHFHLYHG� LQIRUPDWLRQ� RQLPSOHPHQWDWLRQ� RI� WKH� :RUOG�$OOLDQFH�5HVROXWLRQ�IURP�WKH�QDWLRQDOPRYHPHQWV� RI� $UJHQWLQD�� 'HQPDUN�� (FXDGRU�� (QJODQG�� *HUPDQ\�1RUZD\�� 6SDLQ��6UL�/DQND��6ZHGHQ ��6ZLW]HUODQG��86$��DQG�DOVR�(DVW-HUXVDOHP��7KHVH�<0&$V�ZHUH�LQYROYHG�LQ�x 3HDFH� HGXFDWLRQ� WKURXJK� VHPLQDUV�� SURGXFLQJ� PDWHULDOV�SURPRWLQJ� WKH� 2OLYH� 7UHH� &DPSDLJQ�� WKH�VHWWLQJ�XS�RI�D� ³3DOHVWLQHFDIp´ RU�SXEOLF�FRQIHUHQFHV�WR�UDLVH�DZDUHQHVV�RQ�VSHFLILF LVVXHV�OLNHWKH� :DOO�� WKH� ULJKWV� RI� FKLOGUHQ� LQ� WKH� 2FFXSLHG�7HUULWRULHV�RU�WKHFDPSDLJQ�DJDLQVW�SURGXFWV�PDGH�LQ�WKH�LOOHJDO�,VUDHOL�VHWWOHPHQWV�x 2UJDQL]LQJ� DQ� HYHQW� IRU� WKH� ,QWHUQDWLRQDO� 'D\� RI�3DOHVWLQH�� ��1RYHPEHU��x $GYRFDWLQJ� WKURXJK�PHHWLQJV�ZL WK�,VUDHOL�$PEDVVDGRUV��PHPEHUVRI�SDUOLDPHQW�RU�&KXUFK�OHDGHUV�x 2UJDQL]LQJ� LQWHUQDWLRQDO� \RXWK� HYHQWV� DQG� VROLGDULW\� YLVLWV� WR3DOHVWLQH� DQG� ,VUDHO� RU� VHQGLQJ� YROXQWHHUV� WR�3DOHVWLQH�WKURXJK�WKH<0&$�RU�WKH�:RUOG�&RXQFLO�RI�&KXUFKHV�SURJUDPPH�x ,QYLWLQJ� PHPEHUV� RI� 0LGGOH� (DVW�<0&$V�WR�UDLVH�DZDUHQHVV�LQWKHVH�FRXQWULHV�x 0RELOL]LQJ�ILQDQFLDO�VXSSRUW�WR�<0&$�SURJUDPPHV�LQ�WKH�0LGGOH(DVW�x -RLQLQJ�FRDOLWLRQV�RI�RUJDQL]DWLRQV�WR�SURPRWH�3HDFH�ZLWK�-XVWLFH�
���� ��QG PHHWLQJ� RI� WKH�([HFXWLYH�&RPPLWWHH��+RQJ�.RQJ���VW0DUFK�± �WK $SULO�����:LWK� UHJDUG�WR�LQLWLDWLYHV�WDNHQ�RQ�WKH� ��WK :RUOG�&RXQFLO�5HVROXWLRQRQ� 3HDFH�ZLWK�-XVWLFH�LQ�3DOHVWLQH�,VUDHO��WKH�6HFUHWDU\�*HQHUDO�QRWHGWKDW� WKH�:RUOG�$OOLDQFH�VHFUHWDULDW�GHYHORSHG�D�SODQ�WKDW�FRQFHQWUDWHVRQ�SXUVXLQJ�WKH�IROORZLQJ�REMHFWLYHV�
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x 7R� DGYRFDWH� IRU� LQLWLDWLYHV� WKDW�SURPRWH�SHDFH��MXVWLFH�DQG�LQWHU�IDLWK� GLDORJXH�� FRRSHUDWLRQ�ZLWK�WKH�:RUOG�<:&$�DQG�ZKLFK�FUHDWHZRUNLQJ�FDSDFLWLHV�x 7R� HQFRXUDJH� D� FRQWLQXRXV�GLDORJXH�RQ�WKH�UROH�RI�WKH�<0&$�LQWKH� UHJLRQ� DPRQJ� WKH� <0&$V� LQ� WKH� 0LGGOH� (DVW�� EXW� DOVRZRUOGZLGH�x 7R�QHWZRUN�IRU�WKH�IXOO�LPSOHPHQWDWLRQ�RI�,QWHUQDWLRQDO�/DZ�,Q� OLQH� ZLWK� WKHVH� REMHFWLYHV�� D� YDULHW\�RI�VWHSV�DQG�DFWLYLWLHV�KDYHEHHQ� FDUULHG� RXW�� :LWK� UHJDUG� WR� HQKDQFLQJ� WKH� FDSDFLW\� WR� FR�RUGLQDWH� LQWHUQDWLRQDO� DFWLRQV�� D� SURSRVDO� IRU� DQ� ,QWHUQDWLRQDO&RRUGLQDWLRQ� 'HVN� LQ� *HQHYD� ZDV� GHYHORSHG�� DV� D�MRLQW�LQLWLDWLYHZLWK� WKH� :RUOG� <:&$�� 7KH� DLP� LV� WR� HQFRXUDJH�� IDFLOLWDWH� DQGPRELOL]H� QDWLRQDO� <:&$�<0&$� DVVRFLDWLRQV� DURXQG�WKH�ZRUOG�WRDFW� RQ� WKH� UHVROXWLRQ� DQG� WR� FR�RUGLQDWH� DGYRFDF\� HIIRUWV�� 7KHSURSRVDO� ZDV� VHQW� WR� ([HFXWLYH�&RPPLWWHH�0HPEHUV��DQG�EDVHG�RQVRPH� RI� WKH� UHVSRQVHV� UHFHLYHG��WKH�PDWWHU�KDV�EHHQ�LQFOXGHG�LQ�WKH$JHQGD�RI�WKLV�([HFXWLYH�&RPPLWWHH�0HHWLQJ�5HVROXWLRQ� ��� 7KH� ([HFXWLYH� &RPPLWWHH� XQDQLPRXVO\� DGRSWHG�WKH5HSRUW�RI�WKH�6HFUHWDU\�*HQHUDO�
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